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Valuable Rights 
Offered to 


Cities Service 
Security Holders 


Cities Service Company has offered to its 
Common stockholders (those who are shown 
on its records as of January 8) the right to 
purchase additional stock at $65 a share on 
the basis of one share of Common stock for 
every ten shares owned. These Rights must 
be exercised before the close of business on 


February 7, 1929. 


for further information, communicate with 
us. 






¢6O WALL ST. 


BRANCHES IN INCIPAL CITKES 
Please send me full information concerning Rights to buy 
Cities Service Common stock. 
OS SS ae eT eT Re Re Se 
Address 
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Kirsch Company 
Convertible Preference Stock 


The Company has developed its line of drapery 
hardware to such an extent that it now produces 
and sells an amount practically equal to ad other 
manufacturers combined, giving it a dominating 
position in the field. 


Net profits for ten years ended June 30, 1928 aver- 
aged over 2.80 times dividend requirement on 
Convertible Preference stock. 


Net profits for year ended June 30, 1928 after 
allowance for dividends on Convertible Preference 


stock amounted to $2.49 on the Common stock 
now outstanding. 


CIRCULAR ON REQUEST 


Baker, Simonds & Go. 


Incorporated 
37 Wall Street - ° ° New York 
NEW YORK BUFFALO PITTSBURGH ‘ DETROIT 














JEWEL TEA Co., INC. 


NEW YORK CHICAGO 


Notice to Holders of 
Common Stock 


Stock warrants were mailed to all holders 
’ of the common stock of JEWEL TEA 
CO., Inc. of record at the close of busi- 
ness on December 21, 1928. These war- 
rants entitle their holders to subscribe 
for additional shares of common stock at 
$100 per share. The warrants will be 
void and of no value after 3:00 p. m., on 
January 18, 1929. 


Subscriptions for new stock must be ac- 
companied by the proper number of war- 
rants, with remitttance in New York 
funds, and must be at the office of Ameri- 
can Exchange Irving Trust Co., 60 Broad- 
way, New York City on or before 3:00 
p. m., on January 18, 1929. 


These warrants are valuable only if you 
sell or exercise them in time. Consult 
your bank if you are in doubt as to what 
to do or how to do it. 


JeweL TEA Co., INC. 
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Odd Lots 


B= your own Investment Trust by purchasing a few shares of 
the leading investment stocks in each Industry with a promising 
future. 


In this way you derive the benefit of the Investment Trust idea 
without paying a premium for it. 

















The many advantages of diversification are explained in our inter- 
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HOW TO GET THE MOST 
OUT OF THE STOCK MARKET 


More and more people are turning to the Stock Market in an endeavor to increase their regular 
incomes. 


Yet only a meager proportion of these investors and speculators make consistent profits because 


they are not fully and consistently conversant with all the many factors that govern the course 
of security prices. 


Yet the vast majority of Investment Research Bureau clients have been consistently successful in 
their Stock Market operations—many of them beyond their most enthusiastic hopes. They have 
been successful because they have purchased undervalued securities at the proper time—because 


they have been advised and guided by financial experts whose sole work is the study of invest- 
ments. 


As proof of how our clients prosper beyond the ordinary, we cite the record of all our recom- 
mendations made throughout 1928. Our compilation made as of January 2, 1929, shows that 
almost exactly 90% of our recommendations ‘already have turned out successfully. 


And, assuming that all stocks were purchased on a 50% marginal basis, the net return would 
amount to 42.16%. Many of our subscribers, of course, who bought on our recommendations 
issued earlier last year, have made much larger percentages. 


We have received hundreds of commendatory letters, during the year just closed, which speak 
in the highest terms of IRB Service. The following is typical: . 


‘T am pleased to inform you that your service has been a source 
of profit tome. When I review my operations on recommenda- 
tions made by you, the results are indeed satisfactory. Over a. 
period of six months my capital has shown 100% increase. I 
need not say more. Keep up the good work.” 


If you have not yet investigated the financial service offered by Investment Research Bureau, 


it will repay you to send now for a free copy of our book, “MAKING MONEY IN STOCKS.” 


In addition, we shall be glad to send you specimen copies of our Current Bulletins which attempt to 
answer the following questions: 


1: Is the present credit stringency an extremely dangerous 
factor marketwise? 


2: Are we clearly faced with a reaction of major proportions? 


3: Which stocks should now be sold and which bought? 
SIMPLY MAIL THE COUPON BELOW 


INVESTMENT RESEARCH BUREAU, AUBURN, N. Y. 








INVESTMENT RESEARCH BUREAU, DIV. 662, AUBURN, NEW YORK 


Kindly send me specimen copies 


of your current Stock Market NAME -eeeeeeeceeeee ss ceeeeeeeceenenneeneeeeeetceeceeeecceeeeeeeeeeeeeeeeeeeeeeeeeeeceeeeennnene 
sulletins. Also a copy of 

“MAKING MONEY IN AAATESS ......---eoe---neeenennecoecneeneeneene er ceneeneeeceneenseenenesneeneeneeneeneeneeneeneepenen 
STOCKS.” This does not obli- 

gate me in any way. 2, Saiki ita tees amas ... State 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
~ clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


“ “ ~ Reports from the basic steel and motor industries indicate that 
a record-breaking rate of activity is under way. New construction con- 
tracts fell off slightly in December, but a high rate of activity is assured 
in this field for the coming months. The general business outlook con- 
tinues excellent; 

“a “ ~ Call money rates eased sharply during the past week, but time 
collateral loan rates continue at 714 per cent. The threat of an advance in 
the rediscount rate is now present, but unless gold imports are to follow, 
co-operative action by the Bank of England will be necessary; 

“a “« “ No permanent solution of the reparations problem is expected at 
the forthcoming conference, but further progress should be made. The 
Germans want the Rhineland evacuated and the French must ratify the 
Mellon-Beranger treaty or pay us about $400,000,000 August 1, 1929; 
“= # ~ Transactions on the New York Stock Exchange increased in 
volume during the past week with numerous sharp individual price move- 
ments. The conservative common stock investor will maintain a well 
diversified position and keep some buying power in reserve. 


« « The earlier promise for the open- ter indicates a good gain. All in all rediscount rate and if accompanied by 


ing months of 1929 is being fulfilled. 
The steel and motor industries are op- 
erating at a very high rate with no 
let-up in sight. The official forecast of 
freight car loadings for the first quar- 


the general trade outlook continues 
very favorably defined. 

“=. On the other hand the credit 
situation is still beclouded. Reports 
are current of a threatened rise in the 


warning from the Federal Reserve au- 
thorities, such action might have a 
greater effect marketwise now than it 
did a year ago. Investors should be 
prepared for any eventuality. 
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Business Prospect 
a ae 


HERE is little question as to the 

future of ‘general trade during the 
coming months. Not only does activity 
promise to continue at a high level but 
also very sharp gains are in prospect 
compared with the same months of 
1928 when the recovery in general busi- 
ness was just getting under way. While 
there was a moderate reduction in new 
construction contracts during Decem- 
ber the total for the year established a 
new high record and exceeded the 
former high of 1926 by 4 per cent. 
There is every present prospect that 
1929 will prove an excellent year for 
business generally, always assuming 
that no adverse unforeseeable develop- 


ment takes place such as a crop 
failure. 
aa hm 
Credit Situation 
ana ame 
Be PADS of prominent New York 


banks in their annual addresses to 
stockholders are, as is to be expected, 
“viewing with alarm” the volume of 
funds drawn to the collateral loan 
market. It is possible that before long 
similar warnings will emanate from the 
Federal Reserve with reports current of 
an advance in the rediscount rate. 
Four of the Federal Reserve banks are 
still on a 4% per cent rate as is also 
the Bank of England. Current quota- 
tions for sterling are near the gold 
import point and it is obvious that un- 
less our banking authorities desire to 
regain the gold they worked so hard 
to lose no advance in the bank rate 
here can be undertaken unless there is 
also a rise in the London rate. It is 
obvious that the present domestic credit 
situation is an artificial one. Time 
loans on collateral are 2 per cent higher 
than time loans on commercial paper, 
with no difference in the factor of 


safety. It is also obvious that a fore- 
cast as to the outcome of an artificial 
situation of this kind is difficult if not 
impossible. This much can be said and 
that is if the banking authorities have 
their way there will be a reduction in 
the volume of collateral loans which 
may also mean a lower security price 
level. Then, too, there is the threat of 
a Congressional investigation. All in 
all, the “easy” money policy of the 
Federal Reserve system to bring about 
gold exports which started in the 
middle of 1927 has been followed, as 
was to be expected by an upsetting of 
the law of supply and demand, by an 
artificial situation the ultimate solution 
of which may be the return of gold to 
this country. 


a am 


The Reparations Problem 


a am 


UST what the outcome of the repara- 

tions conference will be is hard to 
say. It appears probable that some 
sort of “stop-gap” solution will be ar- 
rived at. There are two pressing prob- 
lems. One is the evacuation of the 
Rhineland by the French which the 
Germans ardently desire; the other is 
the payment of some $400,000,000 due 
us by the French unless the Mellon- 
Beranger agreement is ratified before 
August 1. Doubtless some progress will 
be made and what it means is that 
Europe and the world will be an even 
better customer of the United States as 
the industrializing of the world pro- 
ceeds. -Our export business promises 
to establish a new high record this 


year. 
ake 


Coppers—Oils—Motors 
a— fe fh 
ITH copper at 16% cents the out- 
look for good copper stocks is 
very favorably defined. Further divi- 
dend increases appear in prospect for 
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Kennecott, Chile, Cerro de Pasco, 
Granby and Howe Sound. Current 
prices for copper afford Calumet & 
Hecla an earning power before book- 
keeping charges of around $5 per share 
which, coupled with a strong cash posi- 
tion, lends assurance to a continuation 
of a liberal dividend policy. The oils 
are again threatened by overproduction 
with domestic oil output at a new high 
during the past week. Companies like 
Vacuum, Chesebrough, Prairie Pipe 
and Illinois Pipe are direct beneficiaries, 
Companies like Texas Corporation; 
Standard Oils of New Jersey, Indiana, 
California, New York; Atlantic Refin- 
ing, and Shell Union, with refining and 
marketing facilities in excess of pro- 
duction, are in a satisfactory position. 
The motors are receiving considerable 
publicity from the annual shows at New 
York and Chicago and are going into 
the new year on high production 
schedules. 


aah 


The Railroads 


a ae 


N any basis of statistical reckoning 

the rails are the cheapest group in 
the list. It is true that they are selling 
at new high levels but they have made 
no such advances as many other groups 
have and in addition to facing clearly 
defined earnings prospects for the com- 
ing months due to rising car loadings, 
better expense control and a low earn- 
ing base in early 1928 they also face 
the prospect of an early decision on the 
Western class rate case, a number of 
consolidation cases and the important 
valuation case on which the Supreme 
Court will pass before the end of the 
year. Amongst dividend payers prefer 
Atchison, Northern Pacific, Union Pa- 
cific, Rock Island, Great Northern, 
Southern Pacific, St. Louis-San Fran- 
cisco, New York Central, Baltimore & 
Ohio and Pennsylvania. Amongst non- 
dividend payers, Missouri Pacific, Mis- 
souri-Kansas-Texas, St. Louis South- 
western, Chicago, Milwaukee, St. Paul 
& Pacific and Erie are attractive. 


ame 


Securities Outlook 


a ae 


_ continuance of high collateral 

time rates which may be followed 
by an advance in rediscount rates 
makes the near-term outlook for any 
important improvement in bond prices 
questionable. In the field of common 
stocks individual issues will doubtless 
continue to pursue individual trends but 
the outlook here is also beclouded by 
the unsatisfactory state of credit. Once 
this situation is cleared up it would be 
possible to take up more confidently the 
constructive side because of the clearly 
defined prospects for good earnings 
gains for numerous companies. Mean- 
while it behooves the conservative in- 
vestor to maintain a sound position in 
undervalued common stocks, have his 
borrowings at a minimum and have 
buying power in reserve. On the fol- 
lowing page a group of ten equity sit- 
uations is presented which combines a 
good yield, adequate diversification and 
favorably defined prospects for future 
growth. 
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Ten Income-Bearing Bargains 


“a “= ~ Since income from investments is a dominant consideration for 


the conservative investor, his perplexing problem is to find a satisfactory 
return without embarking on an uncharted speculative sea; 


“ “ ~ The Ten Income-Bearing Securities chosen for his consideration 


in this article aim to answer that question. 


Without considering other 


factors, this group will produce a return of around 6 per cent; 


“ “ Such a return provides a favorable and profitable position for 
conservative investors in a year in which it is expected that time interest 
rates will average around 5 per cent. 


N a period when securities are sell- 
ing at a generally high level, inves- 
tors are confronted with the per- 
plexing problem -of prudent selections 
for as prices keep going up the return 
which they produce diminish and the 
risk involved increases correspondingly. 
It may be well enough for us to en- 
tertain the belief that with Herbert 
Hoover in the saddle the business of 
the nation is assured an era of at least 
eight years of continuous expansion, 
provided he succeeds himself in office as 
President, but that is merely an ex- 
pectation. Man proposes but God dis- 
poses. Even a super-man cannot always 
shape destiny according to his will. 
Hence it is the part of caution for 
the investor not to rely principally on 
anticipation as a basis for his invest- 
ment commitments. He would place 
himself in a more strategical position 
were he to map out his investment pro- 
gram for the year 1929 on the sound 
basis of purchasing adequate income 
plus possible growth in place of grow- 
ing equities alone, since it is apparent 
that such growth already has been lib- 
erally discounted in the stock market. 








HIGH INTEREST RATES INDICATED 





From prevailing monetary conditions 
it is apparent that interest rates for 
some time to come will rule above the 
average level witnessed during the past 
year or so. It is hardly likely that 
cheap money will be available for spec- 
ulative purposes during the first half of 
the year. 

Here is a situation which compels the 
investor’s close scrutiny if he wishes to 
practice the conservatism which exist- 
ing conditions demand of him. He must 
primarily keep fresh in his mind the 
fundamental theory as to the use of 
capital in the form of surplus wealth 
and its rental value. 

If an investor succeeds in placing his 
capital where it will beget for him an 
income for the year in excess of what 
it would have brought if simply loaned 
out for interest, then he has profited. 
He would not be doing that if it should 
happen that capital loaned out produced 
for the year an average of 5 per cent 
and the income from his investments 
yielded but 4.50 per cent. 

Since it appears probable that capital 
will be worth around 5 per cent this 
year, that is for time loans, in order to 
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obtain a better yield, investors would 
have to search for such securities from 
which they can expect more without 
assuming unwarranted risks. 

On the foregoing theory the research 
department of THE FINANCIAL WorLpD 
has chosen ten diversified income-bear- 
ing securities which combined will yield 
an investor around 6 per cent, provid- 
ing a margin of nearly 1 per cent over 
an assumed average time money rate 
of 5 per cent. 

That would be the yield even if no 
extra dividend payments were declared, 
stock rights authorized or extra dis- 
bursements declared. There is always 
a likelihood of such events occurring 
as will be pointed out in the brief dis- 
cussion of each of the ten securities 
recommended for the consideration of 
our subscribers. 

The main consideration in our selec- 
tion has been yield and adequate diver- 
sification. 

Our primary thought has been to 
make our recommendations comply 
with the investment need of the time, 
which is a satisfactory: income. 

Missouri Pacific preferred’s yield is 
estimated on the basis of the company 
paying at least 2 per cent on its accum- 
ulated preferred dividends which now 
amount to 48% per cent. That, added 
to the regular 5 per cent dividend, 
would show a yield on this stock at the 
current price of $121 of 5.70 per cent. 

An investor could figure this 48% per 
cent as a call on the profits since no 


dividends can be paid on the common 
shares until this accumulation is liqui- 
dated. That could be done in stock. 
Deducting this call from the current 
price of the stock would reduce its price 
to about 73 and he eventually would 
have a preferred railroad stock yield- 
ing nearly 7 per cent per annum. In 
addition, the stock is convertible into 
common on a share-for-share basis. 
Calumet & Hecla is one of our old- 
est copper mines. It has behind it a 
stable record. It is rich in cash and 
in assets. In recent years it has suc- 
ceeded with the aid of the Michigan 
College of Mining and Technology in 
reducing the cost of producing its cop- 
per. When the metal was selling around 
15 cents a pound the company increased 
its quarterly dividend to $1 a share or 
at the rate of $4 yearly. With copper 
now bringing close to 17 cents a pound 
it appears logical that this rate will be 
continued, making the yield 8.9 per cent. 
increased its divi- 
dend to $6 a share. This possibility 
THe FINaNciAL Wortp several times 
pointed out. Granby has ore reserves 
which still remain to be exploited. As 
the company was in a position to in- 
crease its disbursements on a lower 
level of the price of copper there is a 
prospect of at least extras as long as 
the red metal continues to sell around 
17 cents a pound. Even if that does 
not happen Granby still returns a yield 


Granby recently 


(Please turn to page 89) 











New Bargain List 





Amorican: "Tei: & Tet. «....-........... 





American Tobacco 





Atchison, Topeka & Santa Fe 





Calumet & Hecla 





Granby 





Great Western Sugar 








Gulf States Steel 





Missouri Pacific pfd. 





Shell Union 





Va. Carolina Chemical, 6% pfd. 











Average 





Price Dividend Yield 

$194 $9.00 4.6% 
177 8.00 4.5 
198 10.00 5.0 
46 4.00 8.6 
87 6.00 6.9 
38 2.80 7.3 
67 4.00 5.9 
122 *6.50 5.2 
28 1.40 5.0 
59 73.00 5.1 

5.8% 


*Including $1.50 on account of accumulations. 
7Paid in 1928 on account of accumulations. 








“Recapture” and the Railroads 


“= # ~ The Transportation Act of 1920 provides that a railroad which 
earns more than 6 per cent on a fair valuation must pay 50 per cent of 
the excess earnings into a government fund from which “weak” roads can 
borrow at 6 per cent; 


“ * ~ Now the Supreme Court has before it the O’Fallon recapture case 
which brings up the all important point of what constitutes fair value, 
the railroads contending for present day prices and the government for 


1914 prices; 


“ « ~ Based on Interstate Commerce Commission valuations plus addi- 
tions and betterments since and allowing for the important factor of 
“other income” not subject to recapture an estimate of recapture point 
per share earnings is made. 


T will probably be months before the 

Supreme Court hands down a de- 

cision in the O’Fallon recapture 
case. It is very uncertain as to whether 
or not the court of last resort will lay 
down any specific valuation rules; it 
may do as the lower court did and 
simply state that no confiscation was 
involved in this specific case. 


Briefly, under the Transportation Act 
of 1920, a railroad is permitted to earn 
6 per cent on its property devoted to 
railroad use; anything more than that 
is to be divided equally between the 
railroad and the Government. That is 
the law of the land. Obviously, the 
important question is, what constitutes 
value? The Government holds that a 
value based largely on 1914 prices and 
brought to date by adding additions 
since at actual cost and deducting de- 
preciation gives a fair value. The rail- 
roads contend that present-day prices 
should be the controlling factor. 








VALUATION METHODS CHANGE 





Due to the general price rise in com- 
modities and wages since 1914 the dif- 
ference in method of valuing amounts 
to billions of dollars. Obviously the 
greater the allowed value the greater 
the net return to the railroad before it 
must “split” with the Government. The 
Commission has promulgated enough 
valuation so that it is possibile to deter- 
mine about what the property value of 
the railroads on the Government theory 
would be. If in addition thereto the 
“other income” is added, which amounts 
to about $250,000,000 yearly and is of 
course not subject to recapture, we can 
form an idea as to how much per 
share a railroad can earn before it must 
divide half of the excess with the Gov- 
ernment, assuming that the Commis- 
sion’s valuation theory is sustained. 

Standard Statistics Corporation has 
worked out these per share estimates 
for individual roads. I will group them 
first according to those which, on the 
Commission’s theory of valuation, still 
have so low an earning power that they 
are not near the recapture point. Bos- 
ton & Maine, $27.88; Buff., Roch. & 
78° 


By FREDERICK HANSSEN 





Pitts. $13.34; Buff. & Susquehanna, $11.23; 
Burlington, $19.94; Chi. Gt. West., $2.98; 


Chi. Mil. St. P. & P., $7.73; Chi. & 
Northwestern $15.15; Rock Island, 
$15.26; Erie, $7.69; Illinois Central, 
$12.87; Lehigh Valley, $16.46; Maine 
Central, $16.85; Soo Line, $8.10; New 
Haven, $9; Southern Pacific, $14.18. This 
group of roads is earning less than 6 
per cent on the I.C.C. valuation by a 


fair margin and would therefore not be. 


subject to recapture until there was a 
substantial rise in earnings from pres- 
ent levels. 

The next group will contain those 
roads which are earning approximately 
a 6 per cent return on the IL.C.C. valua- 
tion base: Atchison, $16.15; Atlantic 
Coast Line, $16.68; Baltimore & Ohio, 
$11.13; Cent. R. R. N. J., $24.11; C. C. C. 
& St. L., $18.99; Del., Lac. & West. $7.40; 
Great Northern, $10; Louis. & Nash., 
$16.71; Missouri Pacific, $8.49; Nash. 
Chat. & St. L., $21.92; New York Central, 
$14.43; New York Chi. & St. L., $11.68; 
Norfolk Southern, $4.20; Northern Pa- 
cific, $10.57; Pennsylvania, $7.07; Pitts- 
burgh & Lake Erie, $7.56; Reading, 
$10.58; St. Louis-Southwestern, $11.73; 
Union Pacific, $18.53; Western Mary- 
land, $2.28. 

The last group contains those which 
are now earning in excess of 6 per cent 
on railroad valuation as determined by 
the I.C.C. and might be subject to re- 


capture of half of these excess earnings 
if the I.C.C. valuation method is finally 
upheld: Bangor & Aroostook, $2.75; 
Chesapeake & Ohio, $11.31; Colorado & 
Southern, $4.19; Delaware & Hudson, 
$8.03; Gulf, Mobile & Nor. $1.57; Hock- 
ing Valley, $13.18; Kansas City South- 
ern, $1.73; Michigan Central, $45.32; 
Mo.-Kan.-Tex., $2.03; New Orleans, Tex. 
& Mex., $7.80; Norfolk & Western, 
$12.57; Pere Marquette, $8.29; Pitts. & 
West Va., $5.42; St. Louis-San Fran., 
$5.49; Southern, $11.10; Tex. & Pac. 
$8.57; Virginian, $3.33; Wabash, $3.89; 
Wheeling & Lake Erie, $2.15. 

Of course, it is this last group which 
would be most affected. This is the 
group which, according to the Commis- 
sion’s valuation methods, is earning 
more than 6 per cent and should there- 
fore give half the excess to the Govern- 
ment. Bangor & Aroostook, for instance, 
will earn around $7 per share this year 
and if the Commission theory is upheld 
will have to give half the excees above 
$2.75 per share to the Government, or 
$2.12 per share and thus retain $4.87 per 
share as its earnings. 








SUPREME COURT AND VALUATION 





On the other hand, if the Court holds 
to the same valuation theories it has 
approved in various former cases and 
in recent public utility decisions again 
it is this last group which would be 
most affected but on the favorable side 
in that instance. I have expressed the 
opinion that the reasoning of the minor- 
ity in the Commission, which disap- 
proved the valuation methods, is much 
sounder and in harmony with the law 
of the land. I have also expressed the 
opinion that in this case the Supreme 
Court would in all probability not lay 
down any general valuation prescription 
but would determine only the O’Fallon 
case which has some very unusual as- 
pects and is not at all typical on its 
individual merits. 

This in turn would mean that no de- 
cision from the Supreme Court was 
likely until such time as the Commis- 
sion attempted to recapture earnings 
from an important railroad system and 

(Please turn to page 91) 
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“ Southern Railway— 





A Rail Growing with the South 


« & Southern Railway is the most typical southern system 
with the largest mileage of any road in that section, serving every 
southern state east of the Mississippi with the exception of West 


Virginia; 


« “« ~ The policy of the management in ploughing surplus earn- 
ings back into the property for many years before dividends were 
paid on the common stock has resulted in bringing the road to a 
high state of operating efficiency; 


a “«£“ While the earnings for 1928 will probably fall short of 
those reported in the two previous years, there will be a wide 
margin of safety over the $8 dividend and the yield at current 


levels makes the stock attractive. 


OUTHERN RAILWAY, now in the 

thirty-fifth year of its corporate 

existence, presents a ‘history of 
progress which reflects not only the 
great development of the South during 
the past generation, but also the far- 
sighted policy of the management 
which has resulted in maintaining the 
property in such a condition as to 
benefit by this expansion and to take 
full advantage of the future which 
promises even greater development of 
the territory served. Throughout its 
entire life, Southern Railway has 
needed no reorganization since it was 
formed in 1894 as a result of the con- 
solidation of a considerable number of 
smaller and _ relatively unimportant 
roads. The system now traverses all of 
the southern states east of the Missis- 
sippi except West Virginia, being sixth 
in mileage in the United States and 
having gross earnings greater than any 
other road serving the South with the 
exception of Illinois Central, and oper- 
ating income greater than that of even 
the latter road. From Washington, 
Richmond, Norfolk, Cincinnati and 
Louisville as the northern termini and 
St. Louis and Memphis in the West, 
Southern’s lines extend to the Gulf 
ports of New Orleans and Mobile and 
the Atlantic seaports of Charleston, 
Savannah and Brunswick; and at Jack- 
sonville the Southern exchanges traffic 
with Florida East Coast, Atlantic Coast 
Line and Seaboard Air Line. 








EARNINGS FOR 1928 





While figures for the full year 1928 
are not yet available, it is possible to 
make a fairly accurate forecast of the 
probable showing of the road and to 
compare the same with the last few 
years with a view to a prediction of 
what may be expected in the future. It 
seems likely now that the gross and 
net earnings for 1928 will fall somewhat 
short of 1927 and considerably below 
those for 1926 and 1925. Earnings per 
share of common stock will not make 
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By STUART C. ADAMS 


a favorable comparison with the past 
few years. In 1926 per share earnings 
were $17.16 and in 1927 amounted to 
$14.41. Last year’s statement will prob- 
ably show somewhat over $12.00 per 
share. 








OUTLOOK IS IMPROVING 





Both the collapse of the Florida 
boom and the disturbed condition of 
the southern bituminous coal industry 
have had a depressing effect on the 
earnings of Southern Railway during 
the past three years. There is in evi- 
dence a straightening-out of the labor 
difficulties in the coal fields and it is 
certain that Florida is going forward 
‘on a much more substantial basis than 
ever before. Naturally in the territory 
which it serves, cotton and the allied 
textile trade are of extreme importance 
to Southern Railway. Indications are 
that the southern textile industry is 
facing a steadily improving situation 
and Government reports put the produc- 
tion of cotton in the nine cotton states 
directly served by the road at 6,314,000 
bales in 1928 as compared with 6,192,000 
bales in 1927. Furthermore, there can 
be no mistaking the fact that the terri- 
tory tributary to the Southern has been 
gaining steadily in industrial import- 
ance, and there are many reasons to 
believe that this growth is only a be- 
ginning of what the future holds in the 
way of development. Recently the 
Goodyear Tire & Rubber Company an- 
nounced completion of plans for the 
erection of a plant in Alabama which 
will, with all units built, mean an in- 
vestment of $30,000,000. Next to cotton 
probably tobacco has heretofore been 
the principal manufacturing industry of 
the South and this product is of su- 
preme importance in Virginia and 
North Carolina, but the territory cov- 
ered by the Southern Railway is of 
great importance in the production of 
other commodities as compared with 
other sections of the country. In the 
Birmingham district is found the same 





combination of iron ore, coal and lime- 
stone which have made the Ruhr in 
Germany and the Pittsburgh district 
in the United States of commanding 
position in the steel industry. Other 
natural products for which the South 
is particularly noted are bauxite (from 
which aluminum is made); phosphate 
rock, the basic element in the manu- 
facture of fertilizers; granite, marble, 
zinc, mica, barytes and feldspar. 

The Southern Railway has had the 
benefit of a most far-sighted manage- 
ment and is in such physical condition 
as to take the utmost advantage of all 
business which may be developed along 
its lines. During its history up to and 
including 1927, surplus earnings of the 
road to the amount of more than 
$96,000,000 had been ploughed back into 
the property. It was not until No- 
vember, 1922, that the preferred stock 
was put on a regular dividend basis, 
and not a cent was paid out to common 
stockholders until May, 1924. The re- 
sults of this far-sighted policy on the 
part of the management are shown in 
the way in which the company has 
been able to take advantage of the 
growing business in its section. 








SATISFACTORY GROWTH 





While there has been nothing of a 
spectacular nature in the history of 
Southern Railway, nevertheless, with 
few exceptions, no road has shown an 
equal growth in net earnings since 
1921. In the 12 years ended December 
31, 1927, gross revenues increased 16.5 
per cent; gross income increased 114 
per cent; fixed charges showed a 
growth of only 9.7 per cent, while net 
income increased 948 per cent. As 
stated earlier, the per-share earnings 
for 1928 will probably be about $12.30 
which compares with about $10.30 for 
Great Northern, $11.20 for New York 
Central and $7.20 for Pennsylvania. 
The financial condition of the company 
is excellent and there are comparative- 

(Please turn to page °100) 
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Seven Per Cent with Safety 


“ “« # While the abnormally high money rates of 1928 failed to 
halt the broad advance in common stocks, preferred stocks of good 
investment grade have been depressed by the prevailing credit 





HILE common stocks have been 
discounting probable future 


prosperity, in many cases for 
years ahead, with little apparent regard 
for call money rates two to four times 
greater than their current yields, good 
preferred stocks of definitely limited 
income return have been depressed. 
Investors and speculators, enthused by 
the possibilities of large future profits, 
have been willing to disregard charges 
ranging between six and twelve per 
cent on borrowed funds in the purchase 
of equity stocks, but these demands 
for accommodation on collateral loans 
have forced down the prices of senior 
issues from which only a fixed income 
return may be expected. Thus a num- 
ber of high grade preferred stocks are 
now selling on a very attractive basis, 
and yields are already so high that it 
does not appear likely that even the 
development of further stringency in 
the credit situation would cause these 
issues to suffer any serious reaction 
from their present levels. The five 
issues described below appear attractive 
for the investment of surplus funds at 
the present time. 


& E.ectric Power & LIGHT CoRPORATION 
controls public utility properties in 
Arkansas, Colorado, Idaho, Louisiana, 
Mississippi, Nevada, Oregon, Texas, 
Utah, and Wyoming. Its subsidiaries 
include the Arkansas Power & Light 
Company, the Dallas Power & Light 
Company, the Louisiana Power & Light 
Company, the Mississippi Power & 
Light Company, New Orleans Public 
Service, Inc., the Idaho Power Com- 
pany, and the Utah Power & Light Com- 
pany. The system is closely affiliated 
with the Electric Bond & Share Com- 
pany, the Electric Bond & Share Se- 
curities Corporation having large hold- 
ings of Electric Power & Light com- 
mon stock. While there are numerous 
subsidiary bonds outstanding, the hold- 
ing company has no funded debt, the 
$7 cumulative preferred stock being the 
senior capital obligation. The capital 
structure consists of 489,116 shares of 
first preferred, 110,736 shares of Series 
A second preferred, and 1,776,726 shares 
of common, all of no par value. Earn- 
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stringency; 


“a “ ~ Yields of over 61% per cent may consequently be obtained 
in this class of security without the assumption of any large degree 
of risk; there are also possibilities of capital appreciation should 
the trend of money rates turn downward; 


“ “ ~ Five issues are described below which should appear attrac- 
tive both to the long term investor and to those who wish to utilize 
their funds while awaiting a more favorable opportunity for pur- 


chasing common stocks. 


By GEORGE H. DIMON 


ings for the year ended September 30, 
1928, were at the rate of $16.44 per 
share of first $7 cumulative preferred 
stock. The common shares, currently 
quoted at 45, have, on this basis, a total 
market valuation of $79,952,670, or a 
little over $163 per share of first pre- 
ferred stock outstanding. The latter 
issue is currently selling at 107% to 
yield 6.51 per cent. It is callable at 110. 


4 MeETRO-GOLDWYN-MAYER PICTURES Cor- 
PORATION is a leading producer of motion 
pictures, 100 per cent controlled by 
Loew’s, Incorporated. The latter’s well 
established chain of theaters assures 
an outlet for the subsidiary’s films, 
which also enjoy a wide circulation 
among theaters controlled by other 
interests. Except for the interest re- 
quirements on a relatively insignificant 
amount of mortgages of subsidiary com- 
panies, the 7 per cent cumulative pre- 
ferred has the first claim on earnings. 
The 176,617 shares ($27 par value) of 
this issue which are outstanding, and 
the common stock, all of which is 
owned by Loew’s, Incorporated, com- 
prise the entire capitalization. Earn- 
ings for the 40 weeks ended June 5, 
1928, were at the rate of $24.67 per 
share of preferred, which not only 
covered the annual interest require- 
ments of $1.89 per share by an im- 
pressive margin, but indicated annual 
per share earning power in excess of 
the par value of the stock. This issue 
is currently selling at 25 to yield 7.56 
per cent. It is callable at 27. 


4 MissouriI-KANSAS-TEXAS RalLroaD Com- 
PANY succeeded by reorganization in 
1922 the old Missouri-Kansas-Texas 
Railway Company. Since the termina- 
tion of Federal control, the properties 
have shown a very satisfactory earning 
power. Earnings per share of 7 per 
cent cumulative preferred stock, Series 
A, $100 par value, based on the num- 
ber of shares held by the public, have 
averaged better than $18 annually in 
the years 1923 to 1927. The results for 
1928 will probably show dividend re- 
quirements earned about twice. Funded 
debt totaling about $118,400,000, the 556,- 
801 shares of the preferred stock men- 


tioned above, and 809,120 shares of 
common stock constitute the capitali- 
zation. The common stock is currently 
quoted at 52, having a total market 
valuation at this figure of $42,074,240, 
or about $75 per share of preferred 
stock outstanding. The latter issue is 
currently selling at 103% to yield 6.77 
per cent. It is callable at 110. 


& Unitep States LEATHER COMPANY is a 
leader in the heavy leather industry of 
this country, accounting for one-third 
of the total production of sole, belting, 
and harness leather. The present com- 
pany dates from June 23, 1927, and is 
the outcome of a reorganization of the 
former Central Leather Company. U. 
S. Leather is now in a strong position, 
and 1928 earnings showed very en- 
couraging gains over 1927. For the nine 
months ended September 30, 1928, the 
company earned at the rate of $22.98 
per share of prior preferred stock. 
There is no funded debt, the capital 
structure consisting of 162,157 shares 
of 7 per cent cumulative prior preferred 
stock of $100 par value, 249,743 shares 
of $4 non-cumulative participating con- 
vertible Class A_ stock, and 397,010 
shares of common. The two latter 
issues have no par value. The Class A 
shares, currently quoted at 59, and the 
common stock, selling around 32, have 
a combined total market valuation of 
$27,439,157, or about $170 for each share 
of prior preferred outstanding. The 
latter issue is selling currently around 
102 to yield 6.86 per cent. It is callable 
at 110. 


& WILLYs-OVERLAND CoMPANY manufac- 
tures the Willys-Knight and Whippet 
lines of motor cars and_ controls 
the production of the Falcon-Knight 
through a wholly owned subsidiary. 
The company has shown large gains in 
production and sales in recent years, its 
balance sheet position is strong, and 
1928 earnings have recorded very sat- 
isfactory gains over 1927. Before the 
recent common stock financing, the 
capital structure consisted of $5,000,000 
first mortgage bonds, 165,207 shares of 
7 per cent cumulative preferred stock 
(Please turn to page 100) 
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American Tel. & Tel. “or 


Earnings of the American Telephone 
& Telegraph Co. for November and the 
first eleven months of 1928 show in- 
creases Over the corresponding periods 
of 1927. November gross amounted to 
$8,873,800, compared with $8,862,708 in 
1927, while operating income was $3,603,- 
183, against $3,518,607. For the eleven 
months period gross aggregated $91,042,- 
117 and operating income $35,020,292, 
contrasted with $90,701,226 and $37,241,- 
224, respectively, in the 1927 corre- 
sponding period. 


Archer-Daniels “ “4” 


Archer-Daniels-Midland has raised its 
dividend rate from $3 to $4 annually and 
has declared a 100 per cent stock divi- 
dend. It is estimated that the company 
now controls about 40 per cent of the 
linseed oil business of the country. 


Armour “ “— 


Improved conditions in the packing in- 
dustry in the past year resulted in an 
increase in Armour & Company’s earn- 
ings for the year ended October 27, 
1928. Net for the year equaled $1.12 per 
share for class “A” stock as compared 
with nil for the preceding year. Sales 
volume continued in excess of $900,- 
000,000. 


Byers * — 


A. M. Byers preferred and common 
stockholders are offered the right to 
subscribe to new stock at $100 a share 
at the ratio of one new share for each 
four old shares held. The rights to 
common stockholders are worth about 


$16 and to preferred stockholders about 
$4. 


Childs * |] 


Sales of Childs Company continue to 
decline with the December decrease 
amounting to nearly 5 per cent and 
the decrease for 1928 amounting to 
more than 8 per cent from 1927 figures. 


Columbia Gas & Electric “ “A” 


Directors of Columbia Gas & Electric 
Corporation have recommended to 
stockholders a split-up on the basis of 
245 shares of new common for each 
share of old common now held. 


Gillette * — 


Gillette Safety Razor, one of the first 
companies to publish 1928 earnings, 
showed $7.73 per share as compared 
with $7.29 on a smaller amount of stock 
in 1927. 
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IMPORTANT! 


The attention of subscribers 
is directed to the rule of the 
Confidential Advice Depart- 
ment requiring that each in- 
quiry must be accompanied by 
a self-addressed stamped enve- 
lope. The low subscription 
price of THE FINANCIAL WORLD 
together with the volume of 
correspondence handled neces- 
sitates the strict enforcement 
of this rule——THE EDITORS. 








Kinney * 


“Sq? 
Sales of the G. R. Kinney Company 
amounted to $19,237,603 and established 
a new high record for the company. 
The December sales amounting to 
$2,603,379 established a new record for 
this month. Sales for the year 1928 
showed an increase of 8.89% over 1927. 


Loew’s “ 


664° 
The first musical comedy to be pro- 
duced in talking moving pictures has 
been completed by Metro-Goldwyn- 
Mayer, wholly owned subsidiary of 
Loew’s, Inc. Loew’s appears to be mak- 
ing aggressive progress in this new en- 
tertainment field despite the fact that 
its stock has been comparatively neg- 
lected marketwise. 


Madison Square Garden ~ = “‘C” 


Madison Square Garden common re- 
acted momentarily on news of the death 
of George L. (Tex) Rickard. The cor- 
poration’s earnings for the six months 
ended November 30 showed a net loss 
of $233,121 after charges against net 
profit of $381,000 in the same period of 
the preceding year. For the November 
quarter net profit was $75,327 against 
$319,912 in the same period of the pre- 
vious year. Rickard’s successor has not 
yet been chosen. 








RATING CHANGE 


Subscribers should revise 
ratings according to the fol- 
lowing change in order to 
bring their Financial World 
Appraisal ratings up to date: 


Sinclair Cons. 








Packard “ “6? 


Rumors of a merger between Nash and 
Packard have reappeared. In spite of 
denials to the contrary, it is believed 
that conversations of an informal nature 
have taken place between officials of 
the two companies relative to consolida- 
tion. The new “400” line of Nash sixes 
would round out the Packard organiza- 
tion which now manufacturers only 
an eight-cylinder car. Nash is expected 
to show around $8 a share for the year 
ended November 30. Nash is regarded 
as a “one man” company and such a 
tie-up would safeguard its future. 


664% 


Reports are current to the effect that 
a large block of Pennsylvania Railroad 
stock may be placed with investors by 
bankers in the same manner that 
amounts of B. & O. and Southern stocks 
were sold recently. There is a pos- 
sibility of Pennsylvania increasing its 
dividend from $3.50 to $4 annually; the 
larger payment would call for less than 
60 per cent of current earnings. October 
returned the largest monthly net earn- 
ings of record and percentage gain 
in November was greater. Despite the 
road’s increased capitalization, indica- 
tions are that earnings this year will 
be better than $7 per share with equi- 
ties in Norfolk & Western, Lehigh Val- 
ley and Wabash supplying from $1 to 
$2 additional. Financing the present 
electrification program may result in 
further valuable subscription rights. 


Pennsylvania * 


Radio “ | 


Merger of Radio Corporation of Amer- 
ica and Victor Talking Machine has 
been approved by directors of both com- 
panies. The consolidation is to be ef- 
fected by exchange of stock. Radio 
common will be split five for one and 
a new series of $5 cumulative “B” no 
par preferred stock issued. One share 
of new Radio common stock, one share 
of new Radio $5 preferred and $5 in 
cash will be exchanged for each share 
of Victor common. The Victor pre- 
ferred stocks are to be retired. 


Schulte * “| 


The declaration of the regular dividend 
of 87% cents in cash and % per cent 
in stock on Schulte Retail Stores com- 
mon came as a surprise. This issue 
had been sinking to new low levels on 
the expectation of dividend reduction 
or omission. In view of the company’s 
sales trend, however, actual earnings 
for last year are a waited with interest. 


(Please turn to page 86) 
81 





POSITION OF THE BOND MARKET 


4 The Outlook for Various Classes of Bonds 
4 Bond Movements of the Week Analyzed 
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Edited by GEORGE H. DIMON 


HE partial recovery of the bond 

market, the expectation of which 

was predicated upon reinvestment 
demand and the relaxation of the year- 
end credit stringency, materialized in 
the early days of 1929, but proved to 
be of small proportions. The general 
level of bond prices continues some- 
what above the December lows. There 
continues to be little prospect of sub- 
stantially higher bond prices in the 
near future, and in view of the reap- 
pearance of numerous discussions of 
the possibility of a higher rediscount 
rate during the past week, more serious 
consideration should be given to factors 
which might cause a significant decline. 


Should the rediscount rate of the New 
York Federal Reserve Bank be raised, 
this could scarcely be regarded as hav- 
ing a constructive influence upon the 
bond market. 

It is probable that most of the pre- 
dictions of a higher Reserve Bank rate 
were inspired by a notable event of the 
past week, which will have a far- 
reaching effect upon the local credit 
structure, with repercussions through- 
out the country, viz., the rise in the 
Federal Reserve Bank’s buying rate for 
prime bankers’ acceptances of 60- and 
90-day maturity. It must be remem- 
bered, however, that while previous 
advances in acceptance rates have fore- 


shadowed higher rediscount rates, the 
Reserve Bank authorities have stated 
that this advance was motivated by 
their desire to have the member banks 
assume a larger share in the support of 
the acceptance market, creating a 
wider market and relieving the Reserve 
Banks of their present role as _ pur- 
chasers of a large majority of such 
paper. There are also reasons for be- 
lieving that the central banks of this 
country would hesitate to raise their 
rates unless and until the Bank of 
England should decide to take similar 
action. 

However, the etfects of the higher 

(Please turn to page 88) 








NEW BOND OFFERINGS OF THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Amount 


Interest 


Price Yield 
Name of Issue ; Offered Date or Basis % 
Cigar Store Realty Holdings, Inc. ......... NE ee Te | oie wins cree Saree [Ys aes 10,000,000 J.& J. 99% 5.50 
Geonter Poerin, BM. occ. cc cccccscccssses Sanitary & sewer disposal 
UNS PORE oo a enin ann ow 1930-48..... 2,415,000 M. & N. ae 4.25-4.50 
Greensboro,‘ N. C., City of .........cccceens SE REED, ons b 3S cabns ss Gale 1930-69..... 1,950,000 J.& J. ashe 4.45-4.50 
miles, N. 3., Deowmabip Of .......s0cccces SE aera Se obec 1,000,000 J. & J. 102% 4.80 
Baebes Wiener Chew Wark). «oc... cescvccs etd. Jet mites. 6168. ..i..%2% 2929-38..... 1,650,000 J.@4. 100 5.50 
Merchants National Properties ............ Rs ee een i) eee 1,500,000 J.& D. 991% 6.05 
Metropolitan District Finance Co. ......... RON 64 ls kG Awe x ow oe | ARS 1,000,000 J. & D. 97% 6.25 
ree ee ye ee eee srr ee 1948-50..... 2,374,500 M, & D. Ae 4.30 
Munson Steamship Lime ................... ee .) 2,500,000 A. & O. 9x 6.83 
Neisner Brothers Realty, Inc. ............. I eek NE 595 bs oS wey bel A ae 3,000,000 J. & D. 107% 5.38 
ee Ne ae ee SNR ee re a sha Ata ms es ere OTE 1930-39..... 1,744,000 J.& J. 100 4.50 
ae fo 8 A a ee eg eer ee |) Se 3,000,000 J. & D. 97.89 pie 
Rossville Commercial Alcohol Corp. ........ ee Ps a oc bE hs Gere ee chwaws 3,250,000 J. J. = , 
i, CU vvsesecceeyeveewsas a) ache ah acmaie en be .ww ees a ace 1930-69..... 1,000,000 JI-&J. 4.05-4.50 
ee eS eer ee I SO 6 a oo cic s orn tome ot oe so er 1,070,000 J.a 2. ee 
BONDS CALLED THIS WEEK 
(Except in the case of entire issues called amounts 
called for less than $10,000 are not included) 
‘ Call Date 
Name of Issue Amount Price Payable 
American Ironing Machine Co. ............ SD 6 ak Sig bas ma mola sae 1929-30..... Entire 101 Mar. 1, 1929 
American Silk Spinning Co. ............... A RN Nocviin c dnelgig ric aterelwin'é belo 9933-36...4.4 400,000 Feb. 15, 1929 
eB eee eee ee ere er | ree 67,000 101 Feb. 1, 1929 
Boston Sand & Gravel Co. ................. se Cr ees i) aS ee Entire 107% Feb. 1, 1929 
Consolidated Water Power & Paper Co. ....ist 54s “A” ..........-545- Sees Seauas Entire 103 Feb. 1, 1929 
Si rE ERS, ssn 65 a5 56's on ea esos wee ee et ear ee tee gt eer 175,000 102% Feb. 1, 1929 
Elkhorn Piney Coa] Mining Co. ............ Pi Cee. «based on malda oe tL haa 117,000 103 Feb. 1, 1929 
Guardian Trust Co. of Detroit ............ RIL RAI loa o os aS oe Lo ree re 28,000 100 Feb. 1, 19% 
Hamilton By-Product Coke Ovens, Ltd. ....1st 78) ......-....c ee eeeeeee BOER avec 98,000 104 Feb. 1, 192 
Raerestadt (Muteliphh) Emme. ......cccscccceses py | Se ee eee eee eee yo neers Entire 101 Apr. 1, 1929 
Milwaukee Coke & Gas Coke & Gas ...... ee ES BORE isis sss es cue CL) eee 167,000 103 Feb. 1, 1929 
Ocean Park Heights Water Co. ........... TT a ee ey I Entire 105 Mar. 1, 1929 
oo Og Ee eer OS as eer cee BOSE knnces 125,000 110 Feb. 1, 1929 
Rapid Transit Street Rwy. Co. ............. me eee ee eer ae (i Sree 18,000 105 Apr. 1, 1929 
Wremmer Tibeetree Biee. OG. .. 2... 2 cccccscces ow caches Gansta rlen's.o wes’ 2982-37... Entire 102-104% Feb. 1, 1929 
Wardman Park Hotel, Inc. ........... eer!) SS a ore ay ee LT) ars Entire 105 Feb. 1, 1929 
Wilmington City Electric Co. ......... es re rary OE wavcnx Entire 110 May 1, 1929 
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HRouwuis Guenther 


A justification most frequently 
Pools’ made for the existence of pools in 
Sly the stock market is that they serve 
Ways to call public attention to under- 

valued securities. It is a plausible 
defense. In certain cases pools render a good service, 
but it is not an unselfish one since they expect to 
profit from their operations. 

Another claim advanced in their behalf is that Wall 
Street is like a big shop. It also has its wares to sell 
and unless by some form or other the good things 
among them are properly advertised they will become 
shopworn lying on the shelves. Pools are their adver- 
tisers. 

Whatever logic there is in either of these defenses 
it does not apply to all pools. There are good ones, 
others merely bent on unloading on their following 
at a big profit what was bought cheap, and there is 
the third, most vicious of all, which takes hold of a 
doubtful security and lands it high and dry upon an 
unsophisticated public. 

Investors cannot well find out the standing of a 
pool. By nature it must assume a form of mystery. 
Its presence can be detected only by the action of a 
stock and then the word appears in the newspapers 
of a pool operating in it. 

The only sound way investors can guide themselves 
is to ignore pool operations. Their presence in a 
stock should be considered of secondary importance; 
the prime problem which should be first determined 
is, has the stock the intrinsic value to justify market 
appreciation? When calculations of prospective 
values are founded on this logical base then investors 
will pursue the safest course. 

Then they will not be caught in the mesh of a pool 
like that which operated in Manhattan Electrical 
Supply and out of which claims for damages running 
over a million dollars have arisen between its sponsors 
because of its collapse. 














w Vv 
None of us may be blessed with the 
From prescience as to be able definitely 
Higher to forecast what will happen in the 
Levels security markets in 1929. No one 


valuing his reputation as a com- 
petent financial authority would hazard a prediction 
embracing the complete year. 

There is one fact of which most of the recognized 
authorities are well aware and that is that we are 
entering the coming twelve-months’ cycle on a higher 
peak than we did at the begining of the past year. 
If we apply the law of physics to investment princi- 
ples, and it has a general application to them, it 
would signify that the higher the level is the nearer 
looms the peak and the less must we climb to reach it. 

We do know that the general price level of invest- 
ments is high compared with what prices previously 
were over a long period of time. That being the case, 
then only two dominating factors can appreciably in- 





crease that level, viz., a decline in long-term interest 
rates to make present yields seem more attractive— 
or an expansion in earning power large enough to 
justify the reasonable expectation of enhanced divi- 
dends. 

Whether either one of these factors will predomi- 
nate in 1929 remains beclouded in uncertainty. It is 
too early to tell. But the far-seeing investor will 
watch for these signs and allow himself to be guided 
by their absence or appearance. Since that will be 
the test so also will it prove a good guide. 

In all probability 1929 will develop improved earn- 
ing power for the lagging industries. If this occurs 
then the brightest speculative opportunities will be 
uncovered in the non-dividend stocks associated with 
those industries that the coming year will most 
benefit. 
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Several senators taking note of the 
Our unusual credit situation have come 
Firing to the hasty conclusion that it re- 
Squad sults from the strain put on the 

call money market by excessive 
speculative demands. Once this decision was formed 
in their minds they proposed to organize a squad and 
through their senatorial authority undertake an in- 
vestigation whereby this flame can be extinguished 
and equilibrium in credits be again restored. This 
would be a laudable ambition if there were a genuine 
cause for their interference. 

But there really exists none. Whatever strain the 
money market has undergone will adjust itself nat- 
urally. To a certain extent it already has done that 
for when call money rates rise to a point where they 
become excessive for speculative operation, the lat- 
ter gives ground under forced liquidation for mar- 
ginal trading cannot carry the load. 

Any meddlesome investigation of call money rates 
on the part of Congress is likely to precipitate con- 
siderable apprehension among actual holders of se- 
curities, which would be the last thing a legislative 
body would have in mind because of its disturbing 
effect upon our national prosperity and especially 
when it is certain that no sound legislation could be 
proposed to correct a situation which, at best, is of 
but a temporary character. 

Of all classes of loans there are none comparable 
to call loans for a quick turnover and for mobility 
in turning them back into cash. Every conservative 
banker recognizes this fact. Very often when there 
is no satisfactory or remunerative market for loaning 
liquid capital, call loans step in and fill the gap. 

If, by comparison with past years, call loans have 
appeared to expand inordinately the larger part of this 
expansion has resulted in the usual increase in the 
investment buying power of the country and to an 
equally large expansion in our new financing. All of 
this reflects progress and not retrogression. If that 
be the,case why place it under duress? 


A Resume of Recent Listings 


“ “~~ A number of well seasoned stocks have been graduated 
from the New York Curb Market to the New York Stock Exchange, 
and that these issues have qualified for the stringent listing 
requirements of the big board is sufficient reason for the investor 
to be interested in their present status; 

















HE acceptance of the stock of a 
DD company for listing on the New 

York Stock Exchange is regarded 
as an achievement in the history of any 
company because it represents. the 
qualification for the stringent require- 
ments of the Committee on Stock List- 
ings. For this reason alone it is 
advisable for the investor to acquaint 
himself with the important details re- 
garding these new listings as they are 
introduced to big board trading. The 
articles that appear in THE FINAN- 
ciaL Woritp from time to time on 
“The Status of New Listings” are pub- 
lished to acquaint the investor with 
such salient information as _ history, 
business, capitalization, financial posi- 
tion, and earnings and dividend record. 











Plan 
Your Investments 


Every one should have a 
definite investment policy 
based upon the various fac- 
tors governing their own 
requirements. Our long 
experience in recommend- 
ing conservative bonds suit- 
able for practically every 
purpose is available to in- 
dividuals and financial in- 
stitutions. 


Our January Bond Circu- 
lar of investment offerings 
will be sent on request. 
Ask for Circular §-11. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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“ “~~ Five of the newcomers are herewith analyzed in brief 
resumes together with opinions regarding their immediate future 


prospects; 


“ “ ~ These stocks in representing companies that are long es- 
tablished and firmly entrenched in their respective industries, will 
now enjoy a broader and more active market. 


By A. WESTON SMITH, Jr. 


Five of the most recent of the new list- 
ings are outlined herewith together with 
an opinion regarding their present 
status. 

“ Pet MiLK, while the successor to a 
company established in 1885, was incor- 
porated in 1925 under the laws of 
Delaware. It is the original producer 
of concentrated milk preserved by 
sterilization without sweetening, canned 
milk having been theretofore preserved 
by adding sugar, and has specialized in 
the manufacture of this one product 
which is sold under the trade-mark 
brand of “Pet Milk.” The _ product, 
which is distributed through chain and 
retail groceries throughout the United 
States, is prepared in 28 main plants 
located in highly developed dairying 
sections in all parts of ‘the country 
from Maryland to California. Sales 
have shown a substantial increase each 
year since 1924, although margin of 
profit has shown a declining tendency 
during this period. Earnings for 1928 
are expected to equal $2.40 a share on 
the common stock which has been out- 
standing since the 100 per cent stock 
dividend was distributed in June, 1928. 
This would compare with $4.25 a share 
on the same basis in 1927. The out- 
standing capitalization consists of $1,- 
410,000 preferred stock of $100 par 
value and 450,000 no par shares of com- 
mon stock. The company has no funded 
debt. Cash dividends have been paid 
regularly since the incorporation of the 
present company in July, 1925, and a 
100 per cent stock dividend was dis- 
tributed in June of last year. The 
present annual dividend of $1.50 a 
share on the common stock appears 
reasonably secure although the yield 
is unattractive. The balance sheet of 
August 31, 1928, disclosed a fair finan- 
cial position with current assets of 
$6,689,423 against current liabilities of 
$3,594,153. Goodwill is carried at $759,- 
653 but this figure does not appear 
excessive when consideration is given 
to the large expenditures for national 
advertising in recent years. The gen- 
eral outlook for the company appears 
rather uncertain with competitive con- 
ditions producing price cutting, which 


has resulted in a lower profit margin. 
Future unprofitable business in the 
United States may be offset by in- 
creased export and foreign business as 
Pet Milk owns a substantial interest 
in the American Milk Products Cor- 
poration, a company which manufac- 
tures and distributes evaporated milk 
in France, Germany, and Holland. The 
stock at current prices of around $44 
a share appears to liberally discount 
earnings indicated for 1928 and for 
some time to come. 

“ ApAMS-MILLIS was formed under the 
laws of North Carolina in May, 1928, 
to merge the business and properties 
of five hosiery companies operating in 
High Point and Kernersville, North 
Carolina. All of these companies had 


(Please turn to page 91) 
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F. J. LISMAN & CO. 
Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


44 Wall Street New York 
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NOTHER large bank merger is on 
the way. It will include the 
Manufacturers Trust Company, 
the State Bank & Trust Company and 
the Interstate Trust Company. When 
completed the organization will rank in 
size among the first five New York trust 
companies and among the ten largest 
banking institutions in the United 
States. The Jonas brothers, who have 
brought this merger about, have become 
Titans in the banking world and objects 
of idolatry to their following because 
of the wealth they have poured into 
their laps. Bankers justify these large 
mergers on the grounds that they must 
be prepared to take care of the great 
expansion in business in the next ten 
years. 
ya a 
S the tree is bent, so inclines its 
limbs. In human life that adage dif- 
fers slightly. It could run “like father, 
like son.” Recently in two instances it 
ran true to form for it has been given 
out that a grandson of Thomas Fortune 
Ryan and the son of Charles H. Sabin, 
chairman of the Guaranty Trust Com- 
pany, are going into the investment 
banking business as partners. By 
antecedent and background these two 
young men should make a success out 
of their first business venture. It is 
good to see these scions of rich men 
prefer a life of usefulness to one of 
idleness. 
ao am & 
HENEVER a brokerage house fails 
I am reminded of the advisability 
of investors financing their investment 
purchases through loans with their own 
banks whenever they can do so. Then 
they at least guard themselves against 
having their securities swept into the 
general hopper of the assets of the 
bankrupt. Fortunately, such failures 
are few and, counted in percentages, 
are much less than in other lines of 
business. 
aa & 
“Y EORGE EASTMAN, of Evudak fame, 
is energetically trying to induce 
Congress to accept his 13-month year. 
If his idea were adopted it would cut 
out the odd days and reduce the months 
to the even number of 28 days. If he 
is successful, future generations will 
refer to the Eastman calendar as the 
present generation does to the Gre- 
gorian. The proposed Eastman calendar 
is gaining important business support. 
a am 
ALL STREET gathers its recruits 
from all walks of life. There was 
Joe Klein, known to all of its important 
bankers, one time an actor, but finding 
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that vocation unsatisfactory coming 
into the Street to earn a better living. 
Joe was a quaint character. He found 
it much easier to solicit advertising for 
several out-of-town newspapers, the most 
important of which was the Boston Eve- 
ning Transcript, than to live on the 
ticker. He was a good story-teller and 
there were few offices where he was not 
welcome even if they had no business 
to give out, for Joe would always turn 
duli hours into merriment. Joe died 
suddenly recently. There are many 
who will miss this pleasing character. 
aa m 


ECURITY trading on the New York 

Produce Exchange started under 
auspicious circumstances. That is a 
good beginning. The new exchange 
begins with a list of 250 securities on 
its roster and others are expected to 
be added just as soon as the Exchange’s 
machinery gets into good working 
order. Increased facilities for stock 
trading purposes are very much needed. 
The new market afforded by the 
Produce Exchange might relieve some 
of the congestion under which the stock 
market is at present struggling. 

am & 


ENRY FORD’S advice to young 
men to spend their money while 
young in furthering their opportunities 
instead of saving it has started a 
spirited controversy. Ford likes that 
for it keeps his name in the newspapers 
and indirectly secures for his cars free 
but valuable advertising. The young 
man inspired by an ambition to succeed 
usually knows best what to do with his 
money; if he does not spend it foolishly 
or recklessly he still will be found 
to be somtime in his life a depositor in a 
savings bank. 
ama & 
| was only twenty-five years ‘ago 
when Orville Wright and his brother 
startled the world by flying a few hun- 
dred feet at Kitty Hawk, N. C., in a 
machine propelled by a motor. Pro- 
fessor Langley’s dream had come true. 
Darius Green was proven not to have 
been a fool by thinking that men could 
fly like birds. Orville Wright has lived 
to see the science to which he gave a 
commercial turn grow into an industry 
into which billions of dollars have been 
invested for its development. 
am & 


. aaialeneigapen weeks ago there was so 

much talk of twenty per cent call 
money that not a few investors sold out 
their stocks hoping they could buy them 
back cheaper. But usually whenever 
everyone expects something to happen 
it seldom does. 








ay —— 
Papers War on Tipsters 


i wwape are increasing indications of 

the growth of interest on the part 
of newspapers in the smaller cities in 
the matter of protecting the investor. 
Editorials as well as news items have 
been employed in these highly com- 
mendable efforts. The following is an 
extract from an editorial in the Clarks- 
burg, W. Va., Telegram: 

“Prospective investors should be wary 
of the telephone stock selling racket. 
During the recent increase of stock and 
bond prices on the New York Stock 
Exchange there has sprung up the usual 
crop of stock market speculators and 











Commonwealth 
Telephone 
Company 


First Mtge. 5% Gold 
Bonds 
Due March 1, 1948 


Secured by a first mortgage on 
all the fixed properties, rights and 
franchises of the company. 


Net earnings over 4.25 times 
maximum annual interest require- 
ments. 


Price to yield 5.16% 


Paine, Webber 
& Gn 


ESTABLISHED 1880 


25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 























ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 














A simplified method 
of keeping a record 
of your investments 





A copy of this Record will be 


mailed to interested investors 





A.B.Leach&Co., Inc. 


57 William St., New York 
39 South La Salle St., Chicago 











Please send me a copy of your 
Security Record Booklet. 

For convenience, use this coupon. 
NC-1 









































Vitalizing the Efforts 
of the Thrifty 


tt the really big jobs in modern finance are being 
A done collectively—and the real capitalists today 
are the thrifty, lending billions of dollars, as they do 
each year, to governments, municipalities, railroads, 
public utilities and industries. 


Whenever there is a waterfall to be harnessed, an 
industry to be developed, a public improvement to be 
made, a new human want to be satisfied—all of which 
require funds—a need arises for some agency for 
pooling the resources of the many and bringing these 
lenders and the borrower together. 


By creating and developing a market for good bonds, 
thus marshalling the funds for worthy enterprise, The 
National City Company is rendering an essential 
service. It vitalizes the efforts of the thrifty by provid- 
ing desirable employment for their surplus funds. Its 
broad yet highly specialized service to investors is 
readily available through more than fifty conveniently 
located offices. 


Our monthly offering list of selected investments 
will be sent regularly to those who request it. 


The National City Company 
Head Office: Nationat Crry Bank Buitpinc, New York 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 


























Two Rector Street 


E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $135,000,000 





New York 


sharks who try to flim flam the gullible 
by working this telephone racket, the 
procedure of which is as follows: 

“The schemers first obtain the names 
of people of some standing and finan. 
cial responsibility in various cities of 
the country and begin their campaign 
by sending out some Wall Street publi- 
cation or stock market letter. This is 
later followed up by telegrams. The 
last step in this high pressure sales- 
manship is to call the victim on the 
long distance telephone. 

“In the circulars these fakers senqg 
out they usually list five or six of the 
most active stocks on the New York 
Stock Exchange and sandwich in be- 
tween them some stock of less promi- 
nence in which they hope to interest the 
investor. It is usually some worthless 
stock that is being promoted and sold 
by some irresponsible or fake brokerage 
house. In many cases these fakers 
select a name somewhat similar to 
large, successful corporations, already 
in existence, in order to deceive the 
prospect.” 
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Standard Oil (N. J.) * “— 


Employees of Standard Oil Company 
of N. J. and subsidiaries are offered the 
privilege of purchasing stock of the 
present company at $47 per share. This 
is the third such offering to be made to 
employees. 


Thatcher Mfg. * oe 
A leading milk company serving New 
York City has introduced fibre milk 
containers and plans to eliminate glass 
bottles altogether. It is stated that 
milk bottles costing 7 cents are used 
on an average of only four times 
whereas the new paper container costs 
the company less than three-quarters 
of a cent. The advantages of the in- 
novation to the milk companies are 
obvious and this must be regarded as 
an adverse development in the Thatcher 
situation, inasmuch as other companies 
are likely to follow suit. 


Warner-Quinlan * — 
Warner-Quinlan has reduced the price 
of high compression gasoline 7 cents, 
making the price 14 cents at retail 
stations. The manufacturer and sale 
of ordinary grade gasoline has been 
discontinued. Reductions of 2 cents 
to 3 cents per gallon by Municipal 
Service Corporation have led to the 
impression that a price war is being 
engaged in, but this has been denied 
by officials of both companies. Irre- 
spective of whether this is a price war 
or not, the fact remains that profit 
margin for both companies has been 
substantially reduced. 


Woolworth * “a 
Annual dividend of F. W. Woolworth 
Company has been raised from $5 to 
a $6 rate. A quarterly payment of $1.50 
was declared payable March 1 to holders 
of record February 9. Sales for last 
year increased about $15,000,000, a gain 
of about 5.34 per cent over 1927. 
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Five Attractive Foreign Bonds 


4 “« “ High money rates together with increased interest in the 
stock market during the last six months accounts for the general 
neglect of the bond market and decline in bond prices; 


4 « ~ A further decline does not appear probable and we have 
prepared a list of such foreign bonds which, at present levels, offer 
attractive yields combined with a reasonable amount of safety; 


« « ~ The list has been selected in accordance with the principle 
of diversification and should be taken as a whole, for instance a 
commitment of $5,000 should consist of an investment of $1,000 in 


each issue. 


By ANDREW A. BOCK, Ph.D. 


was very active during 1927 and 

the first half of 1928, absorbing 
huge amounts of capital, was con- 
fronted with a number of adverse fac- 
tors during the last six months. The 
trend of money rates and the nation- 
wide interest in the stock market 
caused bond prices to decline and new 
foreign flotations practically came to 
a standstill. Although it is the general 
belief that the trend of interest rates 
for the long range future is towards 
lower levels, it is fruitless to attempt 
any prediction as to when money rates 
will take the turn in that direction. 
However, for those investors who wish 
a high return there are now available 
good foreign bonds yielding over 6% 
per cent which, in the case of easier 
money rates, would be first to show 
enhancement in prices. At the bottom 
of this page is found a list of such 
issues affording a high yield combined 
with a good degree of safety. A sum 
of $9,340 would buy $10,000 of par value 
giving an average net yield of 6.83 per 
cent. 


TT’ foreign bond market, which 


4 COMMERZ UND PRIVATBANK A.G., Ham- 
BURG-BERLIN is one of the oldest and 
best known commercial banks of Ger- 
many. It was founded in 1870 and 
through 230 branches and 110 agencies 
maintains the largest and closest net- 
work of branches of all German banks. 
In accordance with the German bank- 
ing structure, the Commerz und Privat- 
bank conducts a general domestic and 
foreign banking business and has also 
permanent participations in a number 
of foreign banking institutions. The 
total capital and reserves amount to 
$22,700,000 and the $20,000,000 5%s due 
1937 constitute the only funded debt 
with the exception of $303,000 of re- 
valorized mortgages. After alloting 
substantial amounts to the different 
reserve accounts, interest requirements 
for the year 1927 were earned 3.2 times. 
The bank enjoys a high standing na- 


tionally as well as internationally, and 
has in its management some of the 
ablest financiers of Germany. 


“ REPUBLIC OF FINLAND, a duchy of 
Russia before the war, has shown a 
most satisfactory development during 
its eleven years of independence. The 
country is densely forested and its 
lumber pulp and paper industries, to- 
gether with agriculture, are the most 
important factors in its national econ- 
omy. Finland’s foreign trade as a 
whole shows a progressive expansion 
in recent years. Currency stabilization 
was achieved in 1923 and was supple- 
mented by legal stabilization in 1926. 
The budget deficit for the year 1927 
was negligible with the 1928 estimate 
balancing. Political and financial rela- 
tions with other countries are highly 
favorable and the country’s progress 
rests upon a desirable basis of eco- 
nomic soundness and an energetic and 
thrifty people. 


4 NortH GERMAN LLOYD was incorpo- 
rated in 1857 and, in connection with 
its subsidiaries, operates 31 different 
passenger and freight lines serving over 
200 ports in all parts of the world. Re- 
duced through the war and the stipu- 
lations of the Treaty of Versailles to 
a tonnage of 57,671 G.R.T. the entire 
fieet of the company today consists of 
916,000 gross registered tons. The com- 
pany is in a strong financial position 
with large open and concealed reserves, 
indicating a conservative and cautious 
management. Of the company’s gross 
revenues for the year 1927 approximate- 
ly $12,500,000 were received in United 
States currency and more than £5,000,- 
000 in sterling, providing ample foreign 
balances for the company’s foreign 
obligations. Interest requirements for 
1927 were earned 7.69 times. 

J 
4 Repusiic oF Peru the fourth largest 
among the South American nations has 
shown most satisfactory progress dur- 














Attractive Foreign Bonds 





Bond: 


Commerz-und-Privatbank, A.G., 514s, 1937 .... 
Republic of Finland, 68, 1945 ..........e.e0e. 
North German Lloyd, 6s, 1947 .........-.000. 
Republie of Peru, 66, 1961 .........ccccsceee 
Ujigawa Electric Power Co., Ltd., %s, 1945 .... 


Average 


ee ee ee ee ee ey 


Current Current Net Call 
Price Yield Yield Price 
88 6.25% 7.359% 100 
96 6.25 6.40 100 (s.f.) 
93 6.45 6.65 


100 (1932) 
90 6.67 6.75 100 
100 7.00 7.00 100 


6.83% 


























Investments 
for the 


New Year 


Probably there never was a time 
when the volume or variety of 
investments was greater than 
today. In making selections, 
however, it is well to bear in 
mind that safety of principal 
and dependability of income 
transcend all other factors. 


In our experience of more than 
sixty years we have found that 
investors welcome the services of 
a conservative organization in 
selecting their investments, and 
we extend to you a cordial invi- 
tation to avail yourself of our 
facilities. 


Write for our 12-page Pamphlet 
No. 1773 


"Investment Suggestions’’ 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York Stock Exchange 





























Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 























Western Auto 
Supply Co. 
Kansas City 


Operating a chain of 
Retail and Mail Order Stores 


Convertible 612% 
First Pfd. Stock 


Price to yield 
about 6.30% 


Send for analysis H-291 





Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd St. 
New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 
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Investment Suggestion 





We Recommend 


American 
Superpower 
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ing the recent years. The principal 
activities of its population of about 5.5 
million are mining and agriculture. Of 
the country’s exports about 50 per cent 
consists of mineral products, the other 
half being principally sugar and cotton. 
Although approximately 80 per cent of 
the national resources are owned by 
foreigners the steady increase in pro- 
duction creates sources of revenue for 
the republic. The Peruvian currency 
is de facto stabilized, with legal stabil- 
ization under consideration. In the past 
debt history of Peru some defaults have 
taken place, responsibility for which 
cannot in all cases be placed upon the 
republic; however, since 1923 the debt 
record is clear and all obligations have 
been met regularly. Considering all 
factors one may draw the conclusion 
that the present credit standing of the 
country is satisfactory and the eco- 
nomical development promising. 


“& UsicAwa Evectric Power Company, 
LIMITED was incorporated in 1906 in 
Japan for the purpose of the production 
and distribution of electric power and 
light. The company operates different 
steam and hydro-electric power plants 
with a generating capacity of 120,920 
K.W. and through subsidiaries controls 
an additional amount of 214,000 K.W. 
The population of the territory served 
is approximately 9 million including the 
cities of Kobe, Osaka and Kyoto. For 
the year ended September 30, 1927, 
interest requirements were earned 2.28 
times. Figures for the last fiscal year 
have not yet been published. General 
conditions warrant a further satisfac- 
tory development of this company. 
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acceptance rates might still tend in the 
direction of a higher bank rate. In- 
creased use of commercial paper will 
probably follow, which might result in 
larger rediscounts. From another angle, 
should it become increasingly advisable 
for member banks to reduce their in- 
debtedness to the central banks, it is 
possible that this might be done to a 
large extent through liquidation of se- 
curity holdings, constituting another 
threat to the bond market. However, 
probabilities of extensive liquidation of 
this nature are minimized by the fact 
that many institutions have large hold- 
ings acquired at substantially higher 
prices, and would be reluctant to accept 
their losses. 

We do not wish the above to be 
construed as predicting a sharp decline 
in bond prices, but rather as pointing 
out a possible threat to the bond mar- 
ket, which did not previously appear 
worthy of serious consideration. The 
credit situation, so closely allied’ with 
the fortunes of the bond market, will 
bear close watching. 

It is probable that the stockholders 
of the Tennessee Copper & Chemical 
Corporation will shortly authorize an 
issue of $5,000,000 6 per cent convertible 
bonds, part of which will be used in 
retiring the present issue of convertible 
6s. The latter issue is now convertible 
at a price of 17% for the common stock; 
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the new issue is to be convertible at 20 
for the first year, and on an advancing 
scale thereafter which is not to be 
regarded as immediately attractive. The 
present issue will be called at prices 
pelow the present market. Disposal 
appears advisable at the present time. 
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BROKERS CONSOLIDATE 

On or about February 1, 1929, Gray 
and Wilmerding will consolidate with 
the Boston firm of Charles Head and 
Company under the name of Gray and 
Wilmerding. 

The present firm of Gray and Wil- 
merding is composed of Albert Z. Gray, 
Lucius Wilmerding, Norman C. David- 
son, C. Douglass Green and C. M. Wil- 
merding, special partner. 

Messrs. Walter F. Wyeth, Nelson §&. 
Bartlett, and Francis A. Howard, now 
general partners in Charles Head and 
Company will become general partners 
in Gray and Wilmerding with offices at 
84 State Street, Boston, Mass., and 
James A. Parker, formerly a general 
partner in Charles Head and Company 
will become a special partner. 

The firm of Gray and Wilmerding will 
continue to transact a general commis- 
sion business with membership on the 
New York Stock Exchange, Boston 
Stock Exchange and the New York 
Curb Market with offices at 5 Nassau 
Street, New York City. 
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SPICER TO SHOW INCREASE 

The combined profits of the Spicer 
Manufacturing Corporation and_ sub- 
sidiaries available for dividends for 1928 
with December estimated amounted to 
$2,600,000, equal to $6.20 a share on 
370,000 shares of common stock after 
providing for the annual dividend re- 
quirement on the 100,000 shares of new 
preference stock. In 1927 the company 
earned $1,116.352 or $2.94 a share on the 
common after dividends on the 8 per 
cent preferred stock. 
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of nearly 7 per cent on its present pur- 
chase price. 

Shell Union returns a yield of 5 per 
cent. However, that cannot be said to 
be the true measure of the stock’s po- 
tential yield for there is reasonable 
ground to anticipate that this fast-ex- 
panding and well-rounded oil unit will 
either increase its dividend, issue addi- 
tional rights, or pay extras. In the past 
few years the company has expanded 
rapidly and along the soundest lines. 

While on the face of its present mar- 
ket value American Telephone & Tele- 
graph brings but 4.6 per cent, this is 
not the true value or the accurate re- 
turn. The company at intervals of 
about two years requires additional cap- 
ital to provide for its constant expan- 
sion. This capital is secured through 
the sale of additional stock and stock- 
holders are given the right to subscribe 
to the new shares. Adding the value 
of these rights to the dividends con- 
siderably augments the return afforded. 
Last year the company offered its share- 
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Companies dealing solely in money as a “commodity” 
are now recognized as among the most prosperous of the 
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and profitable employment for funds are for this reason 
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ing the recent years. The principal 
activities of its population of about 5.5 
million are mining and agriculture. Of 
the country’s exports about 50 per cent 
consists of mineral products, the other 
half being principally sugar and cotton. 
Although approximately 80 per cent of 
the national resources are owned by 
foreigners the steady increase in pro- 
duction creates sources of revenue for 
the republic. The Peruvian currency 
is de facto stabilized, with legal stabil- 
ization under consideration. In the past 
debt history of Peru some defaults have 
taken place, responsibility for which 
cannot in all cases be placed upon the 
republic; however, since 1923 the debt 
record is clear and all obligations have 
been met regularly. Considering all 
factors one may draw the conclusion 
that the present credit standing of the 
country is satisfactory and the eco- 
nomical development promising. 


“& Usicawa FE Lectric Power ComPaANy, 
LIMITED was incorporated in 1906 in 
Japan for the purpose of the production 
and distribution of electric power and 
light. The company operates different 
steam and hydro-electric power plants 
with a generating capacity of 120,920 
K.W. and through subsidiaries controls 
an additional amount of 214,000 K.W. 
The ‘population of the territory served 
is approximately 9 million including the 
cities of Kobe, Osaka and Kyoto. For 
the year ended September 30, 1927, 
interest requirements were earned 2.28 
times. Figures for the last fiscal year 
have not yet been published. General 
conditions warrant a further satisfac- 
tory development of this company. 
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acceptance rates might still tend in the 
direction of a higher bank rate. In- 
creased use of commercial paper will 
probably follow, which might result in 
larger rediscounts. From another angle, 
should it become increasingly advisable 
for member banks to reduce their in- 
debtedness to the central banks, it is 
possible that this might be done to a 
large extent through liquidation of se- 
curity holdings, constituting another 
threat to the bond market. However, 
probabilities of extensive liquidation of 
this nature are minimized by the fact 
that many institutions have large hold- 
ings acquired at substantially higher 
prices, and would be reluctant to accept 
their losses. ; 

We do not wish the above to be 
construed as predicting a sharp decline 
in bond prices, but rather as pointing 
out a possible threat to the bond mar- 
ket, which did not previously appear 
worthy of serious consideration. The 
credit situation, so closely allied with 
the fortunes of the bond market, will 
bear close watching. 

It is probable that the stockholders 
of the Tennessee Copper & Chemical 
Corporation will shortly authorize an 
issue of $5,000,000 6 per cent convertible 
bonds, part of which will be used in 
retiring the present issue of convertible 
6s. The latter issue is now convertible 
at a price of 17% for the common stock; 
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the new issue is to be convertible at 20 
for the first year, and on an advancing 
scale thereafter which is not to be 
regarded as immediately attractive. The - ‘ - 
present issue will be called at prices St Lo S k R | 

pelow the present market. Disposal 2 uIS- an rancisSco al Way 


appears advisable at the present time. 











_ - Analyzed in our latest WEEKLY Review 
BROKERS CONSOLIDATE 

On or about February 1, 1929, Gray 
and Wilmerding will consolidate with 
the Boston firm of Charles Head and 
Company under the name of Gray and Cc a 
Wilmerding. opy q 

The present firm of Gray and Wil- 
merding is composed of Albert Z. Gray, 
Lucius Wilmerding, Norman C. David- 
gon, C. Douglass Green and C. M. Wil- 
merding, special partner. 


Messrs. Walter F. Wyeth, Nelson S. 


Bartlett, and Francis A. Howard, now 
general partners in Charles Head and C 


Company will become general partners Established 1878 
in Gray and Wilmerding with offices at ; 
4 State Street, Boston, Mass. and New York Stock peta ia Pat Stock Exchange 
James A. Parker, formerly a general Cleveland Stock Exchange 
partner in Charles Head and Company 25 BROAD STREET NEW YORK 
eA a UPTOWN OFFICE: HOTEL ST. REGIS 

The firm of Gray and Wilmerding will 7 
continue to transact a general commis- Chicago Cleveland Akron New Haven 
sion business with membership on the Hartford ‘Albany Philadelphia Newark New Britain 


New York Stock Exchange, Boston 
Stock Exchange and the New York 
Curb Market with offices at 5 Nassau 
Street, New York City. 
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with December estimated amounted to 
$2,600,000, equal to $6.20 a share on 
370,000 shares of common stock after 
providing for the annual dividend re- 
quirement on the 100,000 shares of new 


preference stock. In 1927 the company ° se . 
earned $1,116,352 or $2.94 a shire on the The Financial Field 
common after dividends on the 8 per 
cent preferred stock. 
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of nearly 7 per cent on its present pur- country’s business institutions. Investors who seek safe 
chase price. and profitable employment for funds are for this reason 
Shell Union returns a yield of 5 per turning in increa ing numbers to the Financial Field. 


cent. However, that cannot be said to 
be the true measure of the stock’s po- 
tential yield for there is reasonable 
ground to anticipate that this fast-ex- 
panding and well-rounded oil unit will 
either increase its dividend, issue addi- 
tional rights, or pay extras. In the past 
few years the company has expanded . 7 
rapidly and along the soundest lines. a 
While on the face of its present mar- Mt -y, 
ket value American Telephone & Tele- Saw 
graph brings but 4.6 per cent, this is ~ 
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holders additional stock at a subscrip- 
tion price which made rights worth 
around $14 each. Were that right 
divided by two (two years elapsed be- 
tween issuance of rights) the actual 
return on American Tel. & Tel. would 
amount to about 8.2 per cent based on 
current prices. The company has con- 
cealed earnings to draw upon for the 
maintenance of its 9 per cent dividend 
and in addition, through its 100 per cent 
ownership of the Western Electric Com- 
pany, controls basic patents in the talk- 
ing movie and other fields of inesti- 
mable value. 


American Tobacco has become the 
dominating factor in the cigarette field. 
Its principal brand, Lucky Strike, is now 
the leading seller. The company is pro- 
gressive and fortunate in an, aggressive 
management. Recurrently it is reported 
that a stock split is likely and a higher 
dividend in prospect. Such an expecta- 
tion is a logical one. 


Great Western Sugar is the dominat- 
ing producer of beet sugar in the United 
States. It is in a good financial posi- 
tion. The ability of the company to 
maintain its dividend in the unfavor- 
able period through which the sugar 
industry had to pass assures the con- 
tinuation of the payment in view of the 
improved outlook. However, there is a 
prospect in the tariff revision program 
Congress has under consideration that 
the duty on sugar will be increased. 
That would tend to increase the profits 
for Great Western Sugar. 
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Atchison, without any further rights, 
yields about 5 per cent at its current 
price. Recently the company acquired 
the Kansas City, Mexico & Orient; the 


importance of this acquisition to its fu-' 


ture growth is not generally understood 
or appreciated. The Orient as it was 
planned, runs diagonally from the out- 
skirts of Kansas City through Okla- 
homa and Texas across Mexico, over 
the Continental Divide, to Fuerta, sit- 
uated on Topoblanco Bay on the Pa- 
cific Ocean. The road provides the 
Atchison with a short cut to the Orient 
whereby it can save at least a day on 
traffic destined to that point. 

It is reasonable to conclude that Atchi- 
son acquired the Orient to expand along 
lines providing the greatest opportu- 
nity. Our trade with the Far East is 
rapidly growing. In the development of 
this new property and in its own growth 
Atchison wil require additional capital 
from its shareholders the rights of 
which should increase the return. 


The fertilizer industry has made 
splendid progress in 1928 and with cot- 
ton selling at a profitable price it should 
maintain the comeback it has staged 
if not further fortify it. This favorable 
outlook warrants the inclusion in our 
list of recommendations of the 6 per 
cent preferred stock of Virginia-Caro- 
lina Chemical Corporation which, on its 
full dividend of 6 per cent, would yield 
10 per cent at current prices. A 3 per 
cent dividend was declared on this is- 
sue after results for the fiscal year 
ended June 30, 1928, were known and 
earnings for the current year should be 
as good if not better than those of 
last year. There is a further call on 
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Odd Lot Department 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
Telephone Whitehall 3322 
Branch Office 


16 East 53rd St. New York 
Telephone: Regent 0863 





























“Glaring Headlights” 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to people who save 
money—or want to. 


Ask for Bond falk F 


PWBrovks & Cy 


INCORPORATED 


Established 1907 


60 State Street 
Boston 


115 Broudway 
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Crowe | 
Manufacturing 
Corporation 


Common Stock 


January First orders awaiting 
shipment show a 


55% 


increase over December First 
orders, while 


December First orders were 


40% 


ahead of November First orders. 


Expansion of this character 
is the sound basis for 
profitable investment 


Write for Full Details. 


R. H. McCLURE & CO. 


44 Wall St. New York, N. Y. 
BEEkman 7185 
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4% per cent accumulated dividends due 
on the stock and the long-term con- 
version prospect. 

Now that the 
emerging from the setback it received 
from the Florida land boom, Gulf States 
Steel is placed in an attractive position 


South is gradually 


as a growing investment. Gradually 
the South is growing into an industrial 
center which should also prove a con- 
structive force for the company’s future. 
The stock yields 6 per cent and the 
prospect is good that, as industry in- 
creases in the Southland, the dividend 
will be increased in the course of time. 

From this brief review of the above 
ten securities that represent a good fac- 
tor of diversification, the investor is as- 
sured a return around 6 per cent per 
annum predicated on no other condition 
than the continuation of trade activity 
at the rate that prevailed during 1928. 
That would be a very satisfactory in- 
come from invested capital irrespective 
of any price appreciation that would be 
likely to occur. 

But the ten should be purchased en 
bloc to obtain that income even if pur- 
chase of a less number of shares of each 
stock becomes necessary. If 1929 real- 
izes the expectation that our business 
will compare favorably with 1928, then 
the investor stands in a favorable posi- 
tion to benefit and meanwhile has been 
provided with a good factor of safety. 








“RECAPTURE” AND THE RAILS 


conelud-e.d fT o-m 
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that system then went to court before 
paying. Such a procedure would 
doubtless take years. In the meantime 
it is quite possible that the whole con- 
solidation problem will have been 
worked out. In that event systems 
could and would report as a whole and 
many of the wide earning variations 
now existing would be wiped out as 
_weak earners would be grouped with 
strong roads. 

Summing up the whole question, 
then, it appears to me that nothing 
very vital is likely to come of the Su- 
preme Court decision in the O’Fallon 
case. Meanwhile, those who _ desire 
specific information on individual roads 
affected are given some idea by the 
figures above submitted. My personal 
judgment is that the prospective in- 
crease in Western class rates and the 
working out of the railroad consolida- 
tion movement are of much greater 
importance. 








A RESUME OF NEW LISTINGS 


continued from page 84 











been in operation for many years and 
were entirely owned by the same in- 
terests so that the merger was largely 
technical. Each of the companies, how- 
ever, is a complete unit in knitting, 
looping, dyeing, and shipping and the 
consolidation will allow for the intro- 
duction of operating economies that 
were not previously possible. The mills, 
which have a capacity of over 4,000,000 
dozen pairs of hosiery yearly, were 
erected originally to manufacture cot- 
ton stockings to retail at low prices, 
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“The Market 
Outlook” 


—da special report analyz- 
ing the trend of security 
prices, and advising what 
policy to follow now. 


The sharp break of 
prices in December led 
many to believe that 
the end of the pro- 
longed rise in security 
values had _ been 
reached. Yet, instead 
of continuing to de- 
cline, many stocks have 
since reached new 
highs. What should the 


investor look for now? 


Are stocks at buying levels? 
What ones— specifically — 
are attractive? 


Because of the complexi- 
ties of the present situa- 
tion we have prepared a 
report that everyone with 
capital for investment 
should read, before taking 
any dction. 


This report is concise and 

definite. It contains re- 

commendations both as - 
to a sound general plan 

and as to individual se- 

curities. Copies may be 

had free as long as the 

supply continues. Mail 

the coupon. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-278 
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Do You Know 
which way 


These Stocks 


are headed? 


. American Can Goodyear 
Amer. & For. Pw. Hupp Motors 
Amer. Tobacco “B’’ Kelly-Spring field 
Atlantic Refining Loew’s 
Bethlehem Steel Marland Oil 
Columbia Gas & El. May Dept. Store 
Consolidated Gas Nash Motors 
Corn Products Remington-Rand 
Curtiss Aero Stewart-W arner 
Fleischmann U. S. Rubber 
General Motors U. S. Steel 
Goodrich Woolworth 


This week’s edition of 
“MARKET ACTION” 
recommends definitely 
what action you should 
take. Further, these stocks 
are but part of a list of the 
“Market Leaders” analyzed. 
The total number exceedsso. 


Buy?—Sell?— Hold? 


Which should be bought? 
Which sold?“Market Action” 
tells you specifically what to 
buy or sell, and when, and 
names prices in every case. 


You can put the accuracy of 
“Market Action” to actual 
test. Copies of this issue and 
those of the next two weeks 
will be sent—free—upon re- 
ceipt of the coupon. 


**Market Action’ will prove 
that its adtice is sound 


This coupon will not bring a salesman. 


WETSEL 


MARKET BUREAU 


INCORPORATED 
341 Madison Ave., New York 


Send me the next three issues of 
**Market Action’’ F-107 















Please print 


" 92 


but in recent years rayon has been 
included to meet the popular demand. 
The major portion of the business is 
devoted to stockings that retail for 25 
cents a pair, the balance ranging from 


25 to 50 cents a pair. About 75 per 
cent of the output is distributed through 
the larger general merchandise chain- 
store systems throughout the country, 
while the remainder is taken by jobbers 
for distribution in this and foreign, 
countries. Half the production is in 
men’s socks, with the other half con- 
fined to women’s and children’s hosiery. 
Sales and earnings of the combined 
companies have recorded favorable in- 
creases in recent years reflecting the 
effective merchandising methods of the 
chain stores. Sales for the consolidated 
company are estimated at $6,500,000 for 
1928 as compared with $5,232,918 in 1927, 
and earnings are expected to exceed 
$4 a share for the past year against 
$3.50 a share for 1927. The new com- 
pany has a simplified capital structure 
with $1,750,000 of 7 per cent first pre- 
ferred and $500,000 of 7 per cent second 
preferred, both of $100 par value, and 
156,000 shares of no par common stock. 
There is no funded debt or bank loans. 
On September 30, 1928, the company 
reported an unusually strong cash posi- 
tion with current assets of $2,444,933, of 
which $1,235,559 represented cash and 
marketable securities, against current 
liabilities of $220,636, in ratio of better 
than 10 to 1. The prospects for the 
company appear favorably defined and 
business should continue to grow re- 
flecting not only the increased sales of 
the chain stores but the opening of new 
chain-store units. On the basis of the 
$4 a share earnings indicated for 1928 
the stock is earning over 12 per cent 
of its present market price of around 
$32 a share, and may be regarded as 
undervalued and worthy of speculative 
consideration for the long pull. In 
addition, the $2 annual dividend rate 
recently inaugurated affords a yield of 
more than 6 per cent. 

“ ANcHOoR Cap is another recent con- 
solidation, organized in September, 1928, 
in Delaware as a holding company to 
acquire the entire outstanding capital 
stocks of eight companies specializing 
in the manufacture of a wide range of 
metal caps and equipment for sealing 
glass containers in which a _ broadly 
diversified group of food and drug prod- 
ucts are packed. Among the consoli- 
dated company’s products are patented 
caps sold under the following trade- 
names, “Anchor Cap,” “Clipper Cap,” 
“Beacon Cap,” and the “Paragon Cap.” 
In addition, the company manufactures 
through one of its subsidiaries a diver- 
sified line of tumblers, jars and bottles. 
These various products and specialized 
machinery for applying the caps are 
manufactured at six plants located in 
Long Island City, N. Y., Connellsville, 
Pa., Paterson, N. J., and Toronto. 
Products are distributed to most 
of the leading food packers in the 
United States including Heinz, Beech- 
Nut, Crosse & Blackwell, Armour, Libby, 
McNeil & Libby, Cudahy, Swift, Austin 
Nichols, Snider Packing, Great Atlantic 
& Pacific Tea, Kroger Grocery, Ameri- 
can Stores, National Tea, and California 
Packing. The growth in sales of the 
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With one certificate, the 
Diversified shareholder 
eliminates many dribbling 
dividend checks, transfer 
requirements, notifications 
of change of address, prox- 
ies, etc. 


Diversified Shares change 
hands without signature as 
readily as a dollar bill. 
They cut all the red tape 
connected with investing. 
This advertisement is No. 7 of «a 
series on the Seven Points of 
Appeal behind Diversified Trustec 
Shares, Series B. The Shares 
represent participating owne) 
ship in New York Central, Amer- 
ican Tel. G& Tel., duPont, 
Standard Oil of New Jersey, | 
S. Steel and 25 other great 
American Corporations. 


Write for Booklet 4 


THROCKMORTON & CO. 
165 BROADWAY NEW YORK 
Telephone CORtlandt 6610 
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will net earnings per share be? 




















what outlook for these 


Motor Stocks? 


@ 1928 was a record motor year. Output exceeded 4,635,000 cars and trucks. Detroit 
reports high activity now. 


@ Earnings and motor stock prices, however, for 1928 were decidedly mixed, “spotty.” 
What total output of cars can be expected for 1929, and—above all else—how good 


< what market position should be taken toward these stocks— 
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at present prices— 
General Motors? Nash? Chrysler? 
Hudson? Studebaker? Graham-Paige? 
Hupp? Durant? Willys-Overland? 
Auburn? Packard? Reo? 
Mack Trucks? Jordan? White Motor? 
why have these laggards in the market to date not done better— 
Jordan? Moon? Peerless? Gardner? 
! what should any holders of these four stocks do? 
@ All these stocks are covered, and the whole motor situation and outlook analyzed 
with care, in Special Report on Motor Stocks just prepared for our Clients. A few 
extra copies of this valuable report reserved for distribution, free—as long as the 
supply lasts. 
| . . 
Clip Coupon at Right 
| e o,¢ LO TOS, é. > ee 
American Securities | i 
’ e | American Securities Service | 
| Service 106 Norton-Lilly Building, New York | 
| l 
i 106 Norton-Lilly Building Kindly send me your “Special Motor Stocks Report,” 
j k also copy of “Making Profits in Securities,” both free. 
New Yor 
| 
I 
I 
[ 
| 
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KINGS COUNTY TRUST 
COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 





Capital - - 
Surplus - - - 


- $500,000.00 
$5,500,000.00 


Undivided Profits, (net) $395,262.40 


OFFICERS 


JULIAN P. FAIRCHILD, President 


WILLIAM J. WASON, JR. 
HOWARD D. JOOST 
J. NORMAN CARPENTER 


Vice- 


Pres’ts 





THOMAS BLAKE, Secretary 
ALBERT I. TABOR, Asst. Secretary 
CLARENCE E. TOBIAS, Asst. Sec’y 
ALBERT E. ECKERSON, Auditor 





STATEMENT 


at the close of business on December 31st, 1928 


RESOURCES 
Cash On Bene ..ccsssss $2,435,230.56 
Cash in Banks .......« 4,929,719.80 
New York City Bonds.. 1,346,310.00 
Other Bonds and Stocks 4,563,168.23 
Bonds and Mortgages .. 1,622,000.00 
Loans on Collateral, 

Demand and Time... 19,291,487. 
Bills Purchased ........ 2,088,031.45 
Office Building ........ 210,000.00 
Interest and Commis- 

sions Accrued ........ 256,625.5 

$36,742,573 





LIABILITIES 

CES. aaenkeawe basen en $500,000.00 
ree 5,500,000.00 
Undivided Profits (net). 395,262.40 
Due Depositors ......... 29,851,706.05 
Checks Certified ........ 288,607.03 
Rebate on Loans and 

Bills Purchased ...... 15,461.07 
Taxes and Expenses 

ROTOR Wines saeten’s 126,600.00 
Officers’ Checks Out- 

PRION Weck vaxs dn hus 64,937.09 


$36,742,573.64 


KINGS COUNTY TRUST COMPANY 


The Kings County Trust 


Company 
accommodation known to modern banking. 


offers to its depositors every facility and 


If you are not already availing 


yourself of the advantages offered by this institution, the Kings County Trust 
Company will be glad to have you open an account. 
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Inventories ... 
tax . . . which stocks will stand these 
glaring searchlights? 


Read the Digest for the net opinion of 


annual reports . 


all economists on the market situation. 

Our famous Weighted Average of 35 au- 
thoritative opinions _ scientifically 
measures the statements of Ameri- 
ca’s reliable authorities according 
to their past demonstrated accura- 
cies. 


Send for a free copy of this week’s 
Digest containing valuable infor- 
mation on the probable future 
trend of security prices. 


TheBusinessfoonomicDigest 
Gage P Wright, Pres. 
342.Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. I should like 


to become familiar with your famous 
Weighted Average method. 

NAME 
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We Have Prepared 


a Survey of the 


BORDEN COMPANY 


Copy will be sent upon request 


GOODBODY & CO. 
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Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
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constituent companies in recent years 
has been favorable but until last year 
net earnings failed to keep pace with 


sales. The earnings for the combineq 
companies for the nine months ended 
September 30, 1928, were equivalent to 
$4.14 a share on the common stock of 
the holding company as compared with 
$2.71 a share on the same basis in 1927. 
It is estimated that earnings for the 
full year of 1928 will exceed $5 a share 
by a favorable margin. The company 
has no funded debt, its capital consist- 
ing solely of 37,500 shares of $6.50 con. 
vertible no par preferred and 144,000 
no par shares of common. The pre- 
ferred is convertible at any time into 
two shares of common. Dividends have 
been inaugurated recently on the pre- 
ferred but no payments have been yet 
made on the common. The balance 
sheet for September 30, 1928, disclosed 
only a fair financial position with cur- 
rent assets of $1,549,866 against current 
liabilities of $968,677. Patents and 
patent rights were carried at $3,814,608 
or more than one-third the total assets. 
Excluding patents the common stock 
has a book value of slightly over $5 
a share as compared with the market 
price around 56. On the basis of its 
present status Anchor Cap is the largest 
factor in this highly specialized indus- 
try, and it is evidently the plan of the 
management to make further acquisi- 
tions in this field. It was recently 
reported that negotiations were in prog- 
ress for the acquisition of the Ameri- 
can Metal Cap Company, manufacturers 
of the “Amerseal” which is used by 
such companies as Richard Hellman, 
subsidiary of Postum, and Best Foods, 
food packing division of American Lin- 
seed. While the grouping of these cap 
companies under one management may 
provide many operating economies dur- 
ing the next year or so, it is evident 
that the financial position of the new 
company needs strengthening which 
may defer dividends for some time to 
come. For those interested tn specu- 
lating in the situation, consideration 
may be given to the $6.50 convertible no 
par preferred stock which is reasonably 
secure as to dividends and affords an 
attractive yield of over 5% per cent 
at current market prices of around 116. 


@ SaFeway SToRES since its incorpora- 
tion in Maryland in March, 1924, has 
expanded rapidly through acquisition 
and merger and is now numbered 
among the “big ten” in the chain groc- 
ery store field. This expansion was 
most noteworthy during 1928 when 
Safeway Stores absorbed among others 
Sanitary Grocery, Bird Grocery, Piggly- 
Wiggly Pacific, and Eastern Stores. At 
the close of 1928 Safeway Stores had a 
total of 1,979 grocery stores, including 
791 meat markets, operating in 17 
states and the District of Columbia and 
extending from Mississippi to the Pa- 
cific Coast together with Washington 
D. C., Baltimore, Richmond and vicinity. 
In addition the company has a highly 
developed system of bakeries, cold stor- 
age plants and warehouses for the 
economical distribution of the products 
to the various units of the chain. Sales 


for the combined chain totaled $104- : 


615,824 for 1928 or an increase of 36 
per cent over 1927, and earnings when 
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available are expected to equal $8 a 
share on the common stock as com- 
pared with $4.20 a share in 1927. The 
present capitalization of the company 
consists of $4,745,200 of 7 per cent pre- 
ferred and $3,915,000 of 6 per cent pre- 
ferred, both of $100 par value, and 
567,704 no par shares of common stock. 
Minority stock interests, funded debt 
and mortgages of subsidiaries totaled 
$1,034,000. The latest available balance 
sheet for the consolidated company is 
for June 30, 1928, disclosing a strong 
financial position with current asssets 
of $20,375,218 compared with current 
liabilities of $4,714,280. Of the current 
assets approximately $14,000,000 repre- 
sented inventories indicating a _ turn- 
over of eight times per year, which 
compares favorably with most of the 
larger chain grocery systems. The out- 
look for further increases in sales and 
earnings is favorably defined reflecting 
the normal increase in the population 
of growing communities in which the 
company operates. Further acquisitions 
are in prospect as was indicated com- 
paratively recently in the announcement 
that Safeway is negotiating for the 
Piggly-Wiggly Western States Com- 
pany. If ratified, the acquisition would 
bring over 200 more grocery units to 
the Safeway chain. While the stock 
possesses attractive long-term possidili- 
ties, the current price of around 190 
appears liberally to discount current 
earnings. The present expansion pro- 
gram of the company also precludes the 
possibility of an upward revision of the 
$3 annual dividend rate within the near 
future. 


“ CeNTRAL AGUIRRE ASSOCIATES was Or- 
ganized in August, 1928, as a Massachu- 
setts voluntary association to act as a 
holding company for the entire out- 
standing 180,000 $20 par shares of the 
Central Aguirre Sugar Company. The 
exchange of shares was effected on a 
four for one basis and at the first of 
this year about 95 per cent of the stock 
had been acquired, giving the parent 
company a capitalization consisting 
solely of 682,072 no par shares of com- 
mon stock. The operating subsidiary is 
one of the largest and most successful 
producers of Porto Rican raw sugar, 
having been in continuous business 
since 1889. Properties of the subsid- 
iary include three modern sugar fac- 
tories located in the most fertile sec- 
tion of the island. Of the 39,000 acres 
of cane plantations serving the plants, 
22,000 acres are owned and the balance 
leased under favorable long term con- 
tracts. The equipment owned by the 
subsidiary includes 92 kilometers of 
narrow gauge railroad. For the 1928 
fiscal year the output of the Central 
Aguirre Sugar Company totaled 122,- 
000 tons or over 17 per cent of the en- 
tire production of the Island, making 
the company the largest producer in 
Porto Rico. Sales and earnings in the 
past five fiscal years ended July 31 
have shown an upward trend culminat- 
ing in the 1928 fiscal year when earnings 
were equivalent to $15.31 a share on 
the 180,000 shares outstanding. These 
earnings applied to the stock of Central 
Aguirre Associates are equal to $3.83 
a share on the basis of 720,000 shares 
presuming the entire stock was ex- 
Changed. This would compare with 
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THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


Condition at the Close of Business, December 31, 1928 
(including Foreign Offices) 


ASSETS 
Cash on Hand and in Banks .... .- - $ 47,561,519.77 





Exchanges for Clearing House . . 2. . « - 129,692,920.90 
Due from Foreign Banks . . . 2. . 6 « « 14,310,671.99 
Bonds and Mortgages . . 2 2 2 6 2 «© « 7,685,165.00 
co SS ee eee 32,768,733.94 
Other Stocks and Bonds . . . 2. 2. 6 « - 23,612,432.18 
ee a ee 107,391,197.23 
So. Gr ks re ees 118,239,314.02 
a a a 127,152,379.15 

Customers’ Liability on Acceptances 
(Less Anticipations) . . . . . 2. 44,768,159.57 
ee 16,388,483.03 
Accrued Interest Receivable. . . .... 1,708,407.16 
ee 1,080,912.58 
$672,360,296.52 


LIABILITIES 
Capital e . °. eo te e ° . . . . e e e $ 30,000,000.00 





Surplus and Undivided Profits. . .... 27,098,866.30 
Reserve for Contingencies . . 2 6 2 « « 2,216,934.00 
Reserve for Taxes, Interest, etc. . 2. « « « 1,802,965.19 
Deposits . 2. ss oe we ee 0 0 0 co o )|6=©6980,843,927.54 
Acceptances (Less in Portfolio). . 2. 2 « « 47,076,828.04 
Notes Payable. . «se eo ecco ev eee 28,298,000.00 
Due to Foreign Offices 2. 2 « 2 © « @ @ 992,709.01 
Other Liabilities “eer ee ef © © 4 ¢ @ 4,030,066.44 

$672,360,296.52 


11 Broad Street 


79h STREET 45th STREET 28th STREET IMPORTERS AND 
OFFICE: OFFICE: OFFICE: TRADERS OFFICE: 
1040 Madison Avenue 355 Madison Avenue 79 Madison Avenue 40 Worth Street 
Foreign Offices District Representatives 


LONDON: 10 Moorgate, E,C.2 
Bush House, Aldwych, W.C.2 
PARIS: 41 Rue Cambon (11 Boulevard 
de la Madeleine) 
MEXICO CITY: Calle Condesa No.3 


PHILADELPHIA: Packard Building 
BALTIMORE: Calvert and Redwood Stay 
ATLANTA: Healey Building 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: Financial Center Bldg. 
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SOUND PUBLIC 
UTILITY STOCKS 


should be included in every 
investor's list 
IV'e recommend 


Associated Gas & 


Flectric Company 


Class A Stock 
RECORD FOR 1928 


$2.00 regular dividend 
.25 extra 
_ 2.50 (approximate) in 
rights giving a yield of 
over 8% 
Company is one of the largest 
and most progressive of the 
public utilities 
Gross earnings for year ending 
November 30, 1928 
$42,000,909 


Price at the Market 





Special Circular on Request 
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60 Broadway, New York 
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Daily 
Market Letter 


touching on_ techni- 
cal conditions of indi- 
vidual stocks, gladly 
sent upon request. 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway 
Telephone Whitehall 7980 


New York 























A RAILROAD 
BOOM? 


The railroads have been for some time 
selling out of line with the industrials in 
relation to earnings. The rails are now 
on the average only 15 points higher 
than in 1906, though money has been 
poured back and values tremendously 
increased in the twenty-two years since. 
A decision by the Supreme Court on the 
A favorable 
decision by the Interstate Commerce 
Commission on the Western rate case? 
A revival of railroad consolidation plans? 
Might some one of these developments 


railroad valuation case? 


bring the railroads to the forefront? 


Send for our current railroad bulletin, 


without obligation. 
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$3.46 a share in 1927 on the same 


basis. The company’s outlook for the 
1928-29 year remains a matter of con- 
jecture, especially in view of the sub- 
stantial losses to properties and injuries 
to cane caused by the September hurri- 
cane. The factor that is most encour- 
aging in the situation is the possibility 
of an upward revision in the sugar tar- 
iff duties this coming spring. Such a 
revision would be especially beneficial 
to the Porto Rican producers of which 
Central Aguirre is the leading figure. 
Whether or not the present annual div}- 
dend of $2 a share which was recently 
inaugurated on the stock of Central 
Aguirre Associates can be continued de- 
pends laryegl] upon the raising of tariff 
duties. While the stock appears rea- 
sonably priced on the basis of past earn- 
ings, a consideration of the uncertain 
immediate future prospects makes it 
advisable to defer purchases for the 
present. 





W 
PRAIRE PIPE’S NEW LINE 


Plans for construction of a 700-mile 
pipe line from the Seminole oil field 
in Oklahoma to Griffith, Ind., were an- 








nounced by the Prairie Pipe Line Com. 
pany. Work will begin soon. 

The new line will be of eight- to 
twelve-inch pipe and will parallel the 
company’s present line to Griffith from 
the Kansas-Oklahoma fields. 





wy — 
BENJAMIN N. DUKE DEAD 


Benjamin Newton Duke, brother of 
the late James B. Duke, died January 
8 at his New York residence. He was 
president of Durham & Southern Rajl- 
way and vice president and director of 
Southern Power Co. 
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MISSOURI PACIFIC REPORTS GAIN 


With December figures yet to be re- 
leased, Missouri Pacific in the eleven 
months earned $5.50 more per share 
of common than in the same 1927 
period. Equities in subsidiaries, amount- 
ing to 49 per cent in Texas & Pacific 
and 88 per cent in the two other Texas 
lines, are greater by the equivalent of 
$3 per share; thus the earning power 
behind the stock will approach $10 for 
1928. 











DIVIDENDS 


DECLARED 














Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Amerada Corp. ........................50€ Q Jan. 31 Jan. 15 
Am. Alliance Ins, lst pf. 
alict. ctfs.  ........ cctee cc Web. 1 Jon. 28 
Uf a 3 Cee 1% Q Jan. 15 Dee. 31 
eS a een eee eee $1 Q Feb. 1 Jan. 18 
Am. Sm. & Ref. new.............. $1 Q Feb. 1 Jan. 11 
Am. Lt. & Trac. pf. --14%e% Q Feb. 1 Jan. 17 
Am. It. & Trac. ...............2%% @Q Feb. 1 Jan. 17 
Atlantic Refining pf. ............. 1% Q Feb. 1 Jan. 16 
Atlas Plywood as Q Jan. 15 Dee. 31 
Atlas Powder pf. % Q Feb. 1 Jan. 18 
Atch. Top. & S. Fe........... 2%4% Q Mar. 1 #Jan. 15 
Beacon Qil pf. .......... $1.87% Q Feb. 15 Feb. 1 
pen ae Oe, WA. A.........208 $7 Q Jan. 31 Jan. 14 
Do Class B .. ..00c Q Jan. 17 Jan. 4 
Do Class B .... <cicntauee 50c Ex Jan. 17 Jan. 4 
IN ON oo. cescnenete 1% Q Feb. 1 = Jan. 21 
Brunswick-Blke-Col, — -............. 75e- Q Feb. 15 Feb. 5 
Cerro de Pasco Cop. ............ $1.25 Q Feb. 1 Jan. 11 
Cit. Service Power & Light 
if Se 000 BM Jan. 15 Dec. 31 
pa-ST Of... .. 58%e Q Jan. 15 Dee. 31 
City Stores, A S7%c Q Feb. 1 Jan. 15 
ps eae ’ 87% Q May 1 Apr. 15 
Columbian Carbo . $1 Q Feb. 1 Jan. 17 
eee ee ee : eee x Reb. 1 Jan. 7 
Commonwealth Edison --2 Q Feb. 1 Jan. 15 
Corn Exchange wo @ Ber. 1 don. Bi 
Corn Products Ref. ...00c Q Jan. 19 Jan. 4 
| ge be reas. $1 Ex Jan. 19 Jan. 4 
BD Ts. iccctncccccabomecccstomieiacnes 1% Q Jan. 15 Jan. 4 
Credit Alliance com. & Class 
ia ere : .25¢ Q Jan. 15 Jan. 3 
Davega, Inc. .......... weet Q@ Keb. 1 Jan. 15 
Do com. & Class A................ 25c Ex Jan. 15 Jan. 3 
Elec. Power & Light allot. 
| ee eee eee % . Beb. 1 Jan. 12 
Do allot. cfs. 40% pd. ....5¢ .. Feb. 1 Jan. 12 
Eureka Pipe Line .................... $1 Q Feb. 1 Jan. 15 
areks Wace, GAP. ........:.<.cceccen $1 Q Feb. 1 Jan. 21 
Exchange Buffet ...074%ec Q Jan. 31 Jan. 15 
NATED TUE minciicssicinine vente Q Feb. 1 Jan. 14 
Foreign Lt. & Power $6 
LS See $1.50 @ ‘Jan. 1 Dec. 21 
Fuller Brush pf. .................-.1% Q Jan. 2 Dec. 26 
SS aes "a eee ee 
Gimbel Bros. pf. ........-... 1%% Q Feb. 1 Jan. 15 
Grand (F. & W.) 5-10-25 
UES EES Re eee ar 25c Q Jan. 20 Jan. 14 
es anon weuseoeeee- 5 Q Feb. 1 Jan. 14 
Harb-Walk Refrac. . .......90C Q Mar. 1 Feb. 18 
i ee ; ....$1.50 Q Apr. 20 Apr. 10 
Serritian NB. BOTs. cccncccisessenes 5 8 Jen. 3 Jan. 3 
Se Suducanreaiis 5 Ex Jan. 3 Jan. 3 
Harriman Sec. Corp. ........ $7.50 .. Jan. 3 Jan. 3 
Bart-Par Co. of., A.............. 15 Q Feb. 1 Jan. 19 
Homestake Mining a $ Jan. 25 Jan. 19 
OO Yeskookh niece Jan. 25 Jan. 19 
Horn & Hardart Co. Feb. 1 Jan. 11 
a eee Feb. 1 Jan. 11 
Hudson Motor Car Apr. 1 Mar. 11 
Hupp Motor Car Feb. 1 Jan. 15 
Do stock div. Feb. 1 Jan. 15 
Do stock div. May 1 Apr. 15 
Do stock div. Aug. 1 July 15 
Do stock div. . Nov. 1 Oct. 15 
Int. Accept. Bank Jan. 15 Jan. 7 
Tint. RE | RI cesses eveservanctnn Feb. 1 Jan. 18 





Pe- Pay- Hidrs.of 

Company Rate ried able Record 
Kendal Co. par pf., A_........ $1.50 Q Mar. 1 Feb. 10 
Kress (S. H.) Co. ee 25e Q Feb. 1 Jan. 19 

"Sree eet castane ten 15c Q Feb. 1 Jan. 19 
La Oil Ref. pf. wouseseselGewe @ Feb. 15 Feb. 1 
Lefommt Realty pl. ......ccccccsos 75e Q Jan. 15 Jan. 10 
Loew's London Thea. (Canada). S Jan. 15 Jan. 7 

Do preference .................-.. 3% S Jan. 15 Dec. 31 
Loew’s (M.) Thea. 

(Canada) aeacusabad 0% 8 Jan. 15 Dee. 31 
CCENEID HME, si cacencusinxnccscnnd 40c Q Feb. 1 Jan. 18 
Long Island Lighting —.......... 10c Q Feb. 1. Jan. 16 
Mare. Wireless Tel. . ee | ee ae | ae 
Maytag Co. Ist pf. ...$1.50 Q Feb. 1 Jan. 15 

MNS HI? ye ocak nvaceaveess 75ec Q Feb. 1 = Jan. 15 
McCrory Stores pf. . ..$1.50 Q Feb. 1 Jan. 26 
Melville Shoe .......... ---25C Q Feb. 1 Jan. 19 

"Gt PRISE REPO ee we seen 10c Ex Feb. 1. Jan. 19 

Do ist & 2d pf. ..... seesbasen 1% Q Feb. 1 = Jan. 19 
Mond Nickel-Am. dep. rcts. 

for ord. shares 18 1/3 Feb. 21 Dec. 21 
| a er eenemeeee 1% Q Feb. 1. Jan. 16 
Nat. Acme (Co. cup a ae. 1 ae: 35 
Nat. Dept. S. Ist pf. ...........1% Q Feb. 1 Jan. 15 
| aan $1.625 Q Feb. 1 Jan. 14 
Oil Well Supply pf ...-1% Q Feb. 1 Jan. 12 
Oppenheim Collins ................. $1 Q Feb. 15 Jan. 25 
BI se derecthinescevntcussaoenionlll $1 Q Feb. 1 = Jan. 31 

Do pf. ceaveeud ..----1.50 Q Feb. 1 Jan. 31 

aes $1.50 Q Feb. 1. Jan. 31 
PARR: RRUON TR. occ kcaccnsccndeonned $1 Jan. 15 Jan. 9 
Postum Co., Inc. .... ccoetoe @ Keb. 1 Jan. 15 
a = 7 eae 50c Q Feb. 15. Jan. 20 
Salt Crk. Prod. Assn..............75¢ Q Feb. 1 Jan. 15 
Sears, Roeb. & Co..... ....62%e Q Feb. 1. Jan. 15 
Schulte Retail Strs. ...........87%4c Q Mar. 1 Feb. 15 
Spiegel-May-Stern. ..................75¢ Q Feb. 1 Jan. 16 

SN Se Seen 152 Q Feb. 1 Jan. 16 
Stand. Pwr. & L. pf. $1.75 Q Feb. 1 Jan 16 
Tobacco Prod. A.......... $1.75 Q Feb. 15 Jan. 29 
Un. Cig. S. of A. pf.............1% Q Feb. 1 Jan. 15 
Univ. Pipe & Rad. pf............ 1% Q Feb. 1° Jan. 15 
BE aR. PE sss cscs cccsecnconez 50c Q Jan. 15 Jan. 1 

SX eee : 1% Q Jan. 15 Jan. 1 
oe ae | ere 50c Q Feb. 10 Jan. 18 
Vick Chemical _ .......... inated $1 Q Feb. 1. Jan. Li 
White Sew Mch. pr. pf. ........ $1 Q Feb. 1 = Jan. 19 

rm T 
RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Atech. T. & S. F. ....11-23-28 2- 7-29 F1- 8@100 
Amer. Chicle Co . l- 2-29 1-21-29 1- 6@ 40 
Cudahy Pack. . l- 4-29 2- 9-29 1-10@ 50 
Dunhill Int. -... . l- 5-29 2-11-29 1-2%@ 50 
mt. Tel. @ Bel........28-Bi-88.  .......:... *1-21%4@ 98 
mm. Taper & f:; «....... 1- 8-29 


-31-29 1- 2@ 10 
1 


1 
Gh. ane 12-21-28 1-18-29 1- 3@i00 
Louis. G. & E. ‘‘A’’..12-31-28 1-25-29 1- 6@ 31 
Louis. G. & E. ‘‘B’’..12-31-28 1-25-29 1A-24%4B@ 31 
Marmon M. C. ..........1- 7-29 1-28-29 1-31/3@ 55 
Nat. Cash Reg. ..12-18-28 -21-29 1-25@ 30 
) 


Un. Oil of Cal. 
Westin. E. & M 


5-29 1-10@ 
‘ “1- 8@199 


TRight to conv. deb. 4%4s at $100 par. N. Y. S. ©. 
ruled that common be not quoted ex-rights Nov. 23rd, @ni 
not until further notice. 

*Right to one $100 ten-year conv. 444% deb. bond. 
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BU Y! REPEATED 
BU Y! PERSISTENT 
BUY! apvices 


The American Institute of Finance repeatedly and persistently recommends the 
purchase of the same stock. This persistent repetition on the same stock makes it 
practically impossible for the advice to escape the attention of clients. 


The following nine stocks have been definitely recommended for purchase no less than 
108 times, in a twenty-month period—an average of over five recommendations a month. 


Have YOU made REAL PROFITS in These Stocks? 
Did YOU BUY 


(17 advices in 19 mos.) Mathieson Alkali 
(17 advices in 19 mos.) Peoples Gas 


86 up—now 180 
128 up—now 215 


(13 advices in 17 mos.) Allied Chemical @ 140 up—now 240 
(12 advices in 19 mos.) Air Reduction @ 138 up—now 300 
(10 advices in 17 mos.) American Smelting @ 155 up—now 280 
( 9 advices in 20 mos.) Chicago, R. I. & Pacific @ 70 up—now 135 
(10 advices in 18 mos.) Gold Dust Corp. @ 45 up—now 150 
(11 advices in 19 mos.) Inter. Harvester @ 135 up—now 400 
( 9 advices in 18 mos.) Jewel Tea @ 58 up—now 165 

@ 

@ 


At current prices, average profit is 60 points—or over 150% on the conservative pro- 
tection of $40 a share, advised. 


In a current Advisory Bulletin, the Institute is again recommending the purchase of 
a stock, already repeatedly advised, but remaining in an under-valued position. The 
same Bulletin clearly analyzes current stock market conditions and should be invaluable 
to all investors, RIGHT NOW. 


Send for it and read it carefully. There is no obligation. Simply sign and return the 
blank below. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Return the attached coupon and 


any obligation, our NEW Analysis, 
with specific recommendations. 


JANUARY 16, 1929 


1 

j 

i 

| 

| 

| 

we will gladly mail you, without >—> | 
| 
l 

| 

I 

l 

| 


Please send FREE Bulletin FWJR-12 














Sound January 
Investments 


O THOSE who 

have money avail- 
able for January 
investments— interest, 
dividends, or maturing 
principal—the current 
bond offerings of S.W. 
STRAUS & CO. will 
have especial appeal. 


These include a wide 
variety of carefully se- 
lected securities —rail- 
road bonds, public 
utilities, industrials, 
municipals, foreign 
bonds, and real estate 
bonds originated and 
safeguarded by us. 


The net yield ranges 
from about 42 to 7%. 
Write for our January 
investment recom- 
mendations, and 
specify 

BOOKLET A-1013 


S.W. STRAUS 
& CO. 


Investment Bonds y y Incorporated 


STRAUS BUILDING STRAUS BUILDING 


565 Fifth Avenue Michigan Ave. 
at 46th St, at Jackson Blvd. 
New YORK CHICAGO 


STRAUS BUILDING, 79 Post Street, San Francisco 





—— ESTABLISHED IN 1882 




















pubic 
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When Writing to Advertisers 
Please Mention 
THE FINANCIAL WORLD 





_aenSS 





Disvinanisues 


FOR 


SAFEGUARDING 
INVESTMENT FUNDS 


SINCE 1885 y 











GEORGE M.FoRMAN 
& COMPANY’ 


Investment Bonds Since 1885 


Chicago New York 
112 West Adams St. 120 Broadway 
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CCORDING torecent advices from 

Chicago, a new investment com- 

pany has’ been organized by 
Samuel Insull, to be called Insull Utility 
Investments, Inc., with assets of be- 
tween $13,000,000 and $14,000,000. The 
assets will initially consist primarily of 
substantial blocks of the larger utility 
properties controlled by the Insull in- 
terests, though the company will have 
the power to acquire, hold, sell and 
underwrite securities of all kinds. For 
the present, it is understood that the 
company will confine itself to public 
utility securities. 


In addition to its holdings of stocks 
in several of the more important com- 
panies, such as Commonwealth Edison 
Company, Peoples Gas Light & Coke, 
Middle West Utilities and Public Serv- 
ice Corporation of Northern Illinois, 
the new organization acquires complete 
ownership of Insull, Son & Company, 
Inc., which in turn owns Insull, Son & 
Company, Ltd., of London. These or- 
ganizations will provide the investment 
company with an established distribut- 
ing branch for any underwriting which 
it may undertake. 


It is said that no common stock will 
be offered publicly at the initial sale 
of securities of the company, but that 
the policy would later be pursued of 
offering to other security holders the 
right to buy the junior stock at a rate 
proportionate to their holdings of 
senior obligations. The initial offering 
will probably consist of $6,000,000 of 5 
per cent debenture bonds and $6,000,000 
in 5% per cent prior preferred stock. 
Each bond and share of stock will 
carry a common stock subscription war- 
rant. Final details of this financing 
have not, however, been announced as 
yet. 


Samuel Insull will be president of the 
new company, with his brother, Martin 
J. Insull, and Samuel Insull, Jr., as vice- 
presidents. The board of directors will 
include many of the officers of utility 
companies affiliated with the Insull 
group. 


Arrangements for the acquisition of 
the United River Plate Telephone Com- 
pany, Ltd., a large English-owned com- 
pany operating in South America, by 
the International Telephone and Tele- 
graph Company has been completed. 


The successful consummation of the 
transaction marks one of the largest 
and most important single expansion 
operations carried out by I. T. & T. in 
South America, where the system has in 
the last two years alone grown by leaps 
and bounds. The company plans to 
link South America with the rest of 
the world by wireless telephone and 
telegraph and to inter-connect the vari- 





Fourth 
in Los Angeles 


fourth in Los 

Angeles but first in 
California . . in records for 
per capita accounts . . and 
percentage of population 
having accounts. 


Safeguarding a 35-year-rec- 
ord of no loan losses . . by 
unhurried judgment . . in 
stopping new growth .. re- 
fusing to take 6% accounts... 
whenever safe, sound loans 
are not on hand. . to ab- 
sorb new capital. 


Other old-fashioned methods 
. . backed by $2,000,000 paid- 
in capital . . $11,000,000 re- 
sources and unlimited 
liability as your measure of 
safety paying 6% 
quarterly. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA, 


CALIFORNIA, 
260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 


IN size .. 




















NATIONAL ELECTRIC 
POWER COMPANY 
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The Frink 


Corporation 


6%2% Gold Debentures 
Due October 1, 1942 


with attractive 
Stock Purchase Privilege 


Outstanding company in its 
fileld—Both foreign and 
domestic business—Estab- 
lished 70 years ago. 
Warrant entitles holder to 
purchase 10 shares of Com- 
pany’s common stock at $10 
until October 1, 1930—Cur- 
rent earnings more than $2.50 
a share. 


Price 100 and interest 


Zwetsch, Heinzelmann & Co. 


Inc. 
57 William Street 
New York 
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~ NOVEMBER RAILROAD 


EARNINGS 








November Net 
(000 omitted) 








Eleven Months Net 
(000 omitted) 















































EASTERN DIV. 1928 1927 % 1928 1927 %o 
Ee RE eo ee Ree ee $ 389 $ 86 + 3.5 $ 838 $ 738 + 13.5 
Tentte, Ge GIO 65 c0,0 06s bse ease nan 5,119 2,737 + 87.0 45,695 43,650 + 4.7 
Bangor & Aroostook ............ 149 160 — 6.8 1,800 1,973 — 8.8 
ati CAE 6 c:¢ <o.5. vas S364 e005 432 *640 ee 11,894 10,347 + 15.0 
iit GG Me ods ca nee wrens 230 210 + 9.5 2,616 1,706 + 52.3 
ane A TES Ae 0:4 0. 4 050. oe. O90 we 845 741 + 14.0 8,924 9,637 — 74 
Chosapeake & Ohl0 .4.6 osc sccses 2,903 1,978 + 46.7 32,669 34,353 — 4.9 
a a eee 189 104 + $1.4 2,436 2,741 — 11.1 
Chi., Glam, Chi. & Bt. Ta once 1,401 987 + 4.2 13,181 13,987 — 58 
ee EE ee ee ee 571 546 + 4.6 5,825 6,436 — 95 
SA Nae Ser aoe 1,851 1,544 + 20.0 15,393 16,236 — 5.2 
Ne res eee ee 1,790 652 +175.0 18,423 13,704 + 34.4 
ee eee ar ar 516 135 +282.0 5,176 4,848 + 6.8 
NT era rer 1,368 675 + 103.0 11,602 9,277 + 25.0 
a NE on odode od Oe noe 2008 545 374 + 45.7 7,139 5,720 + 24.8 
SEG MONE ig ig. 6.5.5 5 0000 6 OOO 0S 197 161 + 22.3 2,507 2,372 + 5.7 
RU: + NNN 6s 9 ve 10.59: 00-4 Ria a 1,720 1,470 + 17.0 21,227 19,609 + 8.3 
Wortolk @ Wester... ....ccsecse 3,866 2,079 + 87.8 30,919 31,689 — 2.4 
> Ae eS Oy eee 3,418 2,448 + 39.6 26,435 23,316 + 13.4 
Now Werk Central ...4.06ccvevcs 4,413 3,108 + 41.8 57,873 57,666 + 0.4 
NW. ¥., Omt. @ Western ......600% 43 8 + 440.0 957 1,076 — 11.0 
a ee 871 744 + 17.1 8,596 8,776 — 2.1 
I, nn .8 55: e'a ow OO Se 11,454 8,246 + 28.8 110,704 101,627 + 88 
PSPG, DOMTOMOEOO go ic oa.s.0s04 sews 1,023 455 + 125.0 9,988 8,819 + 13.3 
Witte: Me ES FTIO: oc cs cscaecves 725 489 + 48.3 7,042 7,648 — 719 
Oe a ee 192 154 + 24.6 2,078 1,832 + 13.4 
PE Cine s.6ca sea Sod wos be esas 1,877 1,664 + 14.0 15,373 15,951 — 3.6 
Ere eer toners 46 *319 ines 889 34 +162.0 
NS NS a gine 0 wea wa Roca 4 «2.80 758 664 + 14.1 6.427 8,820 — 15.8 
Wabash I a ee oe ea ee 978 691 + 41.5 10,324 8,807 + 17.2 
nee 563 555 + 414 4,926 5,586 — 16.7 
ee ON Be OD. ho nc kcvccccswes 78 4 enters 959 659 + 45.5 
io a a a)” See aoe 448 76 + 490.0 4,652 2,987 + 55.8 
SOUTHERN DIV. 
Se ee 296 225 + 31.6 2,218 2,288 — 3.1 
Atlantic Coeet Lame ..cciccsccca 1,156 607 + 90.6 8,609 9,672 — 11.0 
Central Gf GRGGPSID «ok ciccciccses 482 371 + 30.0 4,082 4,808 — 15.1 
oe Oe ee SS eee 356 265 + 34.6 4,578 4,442 + 3.1 
ES OY Syne aig 6's ets a6 doa 303 231 + 31.2 2,761 3,079 — 10.3 
ee *28 *179 rt 1,245 457 +173.0 
Gulf, Mobile @ Nor, .....i..... 132 110 + 20.0 1,194 1,133 + 5.4 
Tilinols Central Gye, ..c..cccosess 2,669 1,731 + 54.0 26,095 25,497 + 2.4 
Louisville & Nashville .......... 1,745 1,422 + 22.7 20,275 22,827 — 11.2 
NRTA NODS a 5) on 6 se baienasaee wile ore 290 191 + 51.8 2,396 2,688 — 11.3 
i OE EE. 6g 66a dno v0.0 442 247 + 79.0 4,153 3,680 + 12.9 
TOP TONNG Ge MPOMIOR,. 6c bb ose cct eves 113 123 — 8.1 1,472 1,613 — 8.7 
Benmonre BI BARS. oi ccccsccccsec 899 797 + 12.8 9,048 9,831 — 8.0 
Southern Ry. System ........... 4,133 3,686 + 12.1 36,236 38,971 7.0 
NORTHWESTERN DIV. 
ee ree 202 133 + 51.8 2,269 1,886 + 20.3 
i ie oS SS ae ee 2,313 2,025 + 14.2 26,902 14,089 + 91 
Chi. & Northwestern ........... 963 1,080 — 10.8 23,176 20,329 + 14.0 
Seeley SEs a Me 00.0: s0ni0 010.2 199 118 + 68.6 2,066 2,570 — 15.7 
TAPGRE  DOOEO Ss ieswcecsncecceces 5,044 4,454 + 13.2 30,348 37,362 — 18.8 
ee errr rere ee 84 110 — 23.6 518 265 + 95.5 
Se ee Se oe ae 1,006 788 + 27.6 8,447 8,387 + 0.7 
DHOCRUNNIE GR, aistavare 8. ea ee ee estes 3,230 3,376 — 43 23,208 20,515 + 13.1 
CANADIAN RAILS 
TCAMAGION DIGTIOMAL 22.0 2c es cccces 7,139 6,873 + 3.9 53,549 41,458 + 29.2 
SCamadinm® PRCIGC ....ssccccsoce 7,306 6,376 + 14.6 48,538 37,842 + 28.2 
CENTRAL WESTERN DIV. 
i ee a Se a eee 7,130 7,361 — 3.1 49,405 51,295 — 3.7 
ee See eee re ee 165 91 + %8.8 2,393 2,287 + 4.6 
ee OE rey eer 2,408 2,451 — 18 30,808 27,469 + 12.2 
IS SO ere 1,981 2,355 — 15.9 22,217 21,038 + 5.6 
ee ee et er ee 326 188 + 74.1 1,892 2,090 — 9.5 
ee Re rte er re 886 629 + 40.8 5,479 4,674 + 17.2 
Denver @ Gio G. We ..ccccsecs 816 747 + 9.2 6,287 5,893 + 6.7 
ee | er ert eee ae 4,583 4,517 + 1.5 51,500 47,986 + %.3 
SSS a ea oe eet 4,539 4,478 + 414 40,561 36,690 + 10.5 
I NS ehata ahs 4:46:02 se 8 4 407 125 +236.0 2,347 2,266 + 1.2 
SOUTHWESTERN DIV. 
PRCOTM, GEE, DRUGS oc.0 cciewscecs we 243 148 + 64.0 2,499 2,103 + 18.8 
Senses Cty BOWER. ce cccccesees 578 419 + 37.9 5,537 5,459 + 14 
2 ae 849 679 + 3.6 6,726 5,621 + 19.7 
Bi cugeend RIS iiss eos: ne 50169 op aie 1,865 1,794 + 39 19,788 15,978 + 23.8 
St, Louis-San Fran. ...........- 1,864 1,887 — 12 19,064 20,166 — 5.5 
St. L. Southwestern ....c.cccees 320 428 — 25.2 3,784 3,878 — 2.4 
DO Te EE 6.05. < osbancan axe 1,013 910 + 113 9,560 5,607 + 70.5 
*Deficit. +¢Net after expenses. {Surplus after charges. §Net after taxes. 
DIVIDENDS DIVIDENDS 
AMERICAN WATER Works : 
Class ‘A’? Common Stock 
anoF} ECTRIC ( OMPANY Dividend No. 16 
INCORPORATED 
(of Delaware) NATIONAL ELECTRIC 
NOTICE OF DIVIDENDS AN 

A quarterly dividend of twenty-five P OWER ComMP Y¥ 

cents (25¢) a share, payable in cash, _ a 

~ o ee nd 3 Anning 4 

as been ayable February 15, = 

1929, to common ec a ot record At a meeting of the Board of 


* = close of business on February 1, 


An additional dividend on the com- 
mon stock, payable in common stock at 
the rate of 1/40th of one share on each 
share of such stock outstanding, has 
been declared payable on February 15 
1929, to common stockholders of recor 
" Ld close of business on February 


s 





W. K. Dunsar, Secretary. 
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ee 











Directors the regular quarterly 
dividend of Forty-five Cents 


($.45 
Class 


able February 1, 1929, to stock- 
holders of record at the close of 
business January 18, 1929. 


), was declared on the 
A Common Stock, pay- 





C. B. Zeigler, Treasurer. 








nDeUENONUDDEDaDoReRDDOODELeORDNDEDDO HI aOOIeONsonOnagentoniiititre 





Consolidated 
Theatres, Ltd. 


Voting Trust Certificates 


Bought—S old—Quoted 


LIBAIRE & COMPANY 


Members 


New York Stock Exchange 


74 Broadway, N. Y. Hanover 6660 











FULL 


7o 
O% rar 


DIVIDENDS PAID JANUARY AND 
JULY IN CASH 
Installment shares and prepaid certifi- 
cates participating and compounded earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statement. Write for literature. 
MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 
Dallas, Texas 














Analysis of 


Associated Gas and 
Electric Company 


Class A Stock | 





Copy to Investors 
Upon Request 











Public Utility Investing Corp. 
61 Broadway, New York City 


Please send me about 
Associated Gas and Com- 
pany Class A Stock. 


information 
Electric 


Name 


Address 
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Do You Own 


Chain Stocks, Utilities, 
Oils, Coppers or Motorse 


KNOW prospects of the industry and com- 
panies the stocks of which you hold _ by 
getting THE WALL STREET NEWS reports 
on the following groups: Chain Stores, Util- 
ities, Oils, Coppers, Motors. Check below the 
Reports you want FREE, with a_ half-price 
trial subscription at $1.00: 
[] 15 Copper Reports [] 15 Chain Store Reports 
(] 10 Motor Reports [}] 10 Oil Reports 
{_j 12 Utilities Reports (started Nov. 23d) 


If these reports bring but one vital fact 
(which you didn’t know before) about a single 
security you own, it will justify your subscrip- 
tion to THE WALL STREET NEWS. To 
acquaint you with its value to investors and 
finance executives, we make this half-price 
introductory offer to new subscribers: 


% PRICE TRIAL—Next 50 issues, $1 


(Includes also two Monthly tabulations of 
Corporation Earnings’ on Common Stocks) 
THE (Samples Free on Request) 


“WALL STREET 
NEWS 


Published DAILY by The 
New York News Bureau Association 
42 New St., Dept. A-5, New York City 




















We recommend for purchase 
at current market prices 


Eagle Fire Ins. Co. 
U.S. Fire Insurance Co. 


Analyses of these companies available 
on application 





January, 1929, monthly analysis on 
75 Bank Stocks and 75 Insurance 
Stocks now ready 








| SALMON, WEED 
&? COMPANY 


Incorporated 


39 Broadway New York 
Tel. BOW ling Green 5858 




















Five Year Statisics 

on Chicago Bank 

Stocks . . . Ask for 
Circular W-11 


INSURANCE 
| SLOCRS 


Five Year Statistics 
on Insurance Stocks 
Ask for Circular W-12 





























FLORIAN, PLAUT & CO. 
105 PHONE 
v7. ADAMS CHICAGO RANDOLPH 
STREET 1993 
100 


ous nations by telegraph and telephone 
lines. 

In order to finance the acquisition 
of United River Plate, International 
Telephone and Telegraph directors last 
month authorized the issuance of ten- 
year convertible 4% per cent debenture 
bonds in the amount of 40 per cent of 
the par value of the outstanding shares 
of the corporation, or approximately 
$57,300,000. 

The bonds are dated January 1 and 
are offered to stockholders at a price 
of 98 per cent of the principal amount 
plus accrued interest in the proportion 
of $100 of the principal amount of 
bonds for each two and a half shares 
held by stockholders of record Decem- 
ber 21, 1928. The bonds are convertible 
at the option of the holders into I. T. 
& T. common stock. 








SOUTHERN RAILWAY 


concluded 





from page 79 








ly few early maturities among the com- 
pany’s bonds, the total during the next 
ten years being less than $10,000,000 
exclusive of serial equipment issues. 
The largest bond issues are the first 
consolidated 5s due 1994, and the gen- 
eral mortgage bonds due 1956. While 
it is possible that the latter issue may 
be used for further financing, indica- 
tions at present are that new capital 
needs will be taken care of through the 
issuance of common stock. 

At current levels, the stock returns 
5.30 per cent on the investment which, 
in view of the past history and future 
prospects, makes this issue an attrac- 
tive long-term speculative investment. 








7 PER CENT WITH SAFETY 


concluded from page 80 








($100 par), and 2,526,810 shares of 
common stock ($5 par). A 5 per cent 
common stock dividend had been de- 
clared, payable February 1 to holders 
of record January 18, following the sale 
of new common stock to stockholders 
of record December 6, 1928, at $25 in 
the ratio of one new share for every 
7% shares held. Upon the completion 
of these two operations, there will be 
about 3,000,000 shares of common out- 
standing. At the present time, prior to 
the 5 per cent stock dividend, there are 
about 2,863,700 shares outstanding, hav- 
ing a total market valuation of $91,- 
638,400 at current market prices around 
32, or about $550 per share of preferred 
stock outstanding. The recent common 
stock financing increased the equity 
behind the preferred stock about $8,- 
500,000, which amounts to more than 
$50 per share of this issue. That the 
dividends on the 7 per cent cumulative 
preferred are well protected by earn- 
ings is demonstrated by the results for 
the first nine months of 1928, amounting 
to $51.80 per share. This stock is cur- 
rently selling around 101, to yield 6.93 
per cent. It is callable at 110. 

The five issues outlined above are 
suggested as a group investment. The 
resultant combined yield is between 
6.90 and 7 per cent, which must be 
regarded as liberal, in view of the very 
small degree of risk involved. 











Largest 


maximum demand for 
electrical energy of any 
central station in the 
world is the distinguish- 
ing achievement of this 
Company. Capital stock 
of the Company is listed 
on the Chicago Stock 
Exchange. 


Send for our Annual Report. 


Commonwealth Edison Company 
The Central Station Serving Chicago 














A. 

S e 1 e t ) 
in investment securities of public 
service companies supplying 


electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 





Milwaukee 
Minneapolis 


4 


























New York St. Louis 
Louisville 
(ren 


Indianapolis 
writing to advertisers, please 
tell them you saw their 
announcement in 


THE FINANCIAL WorLD 




















Ambassador 


ATLANTIC CITY 


cA Good Habit for ’29 


Learn how fine it is to ease your 
mind and rest your body here by 
the sea. 

Start now. . make it a habit— 
once a month or so. 

Golf. Horseback Riding. 
Indoor Sea Water Pool. 

685 Rooms 685 Baths 
European Plan—Daily Rate 
$5.00, $6.00, $7.00 Single 


4 $8.00, $9.00, $10.00 Double 



























South Penn Oil Co. 


New Stock 
(When Issued) 


Bought—Sold—Quoted 


CARLH.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 
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To The Investor Who Now Owns 


Sound Conservative Securities 


(Please Show This To Some Investor Friend ) 


Our correspondence with prospective 
subscribers occasionally brings out this 
viewpoint: “Your service is a wonderful 
help to any investor but I will not need 
it for the present as I have no money to 
invest and my present investments are 
all right.” 


Such an attitude clearly indicates a lack 
of understanding of one of the funda- 
mental principles of investment. There 
is no such thing as a state of equilibrium 
in any investment. 


There are at all times forces at play that 
are working favorably or unfavorably to- 
ward the value of every security so that 
the investor who is willing to sit smugly 
in the belief that his investments are 
foolproof is only fooling himself. 


Our editors are studying the whole 
economic situation at all times and mak- 
ing researches into individual industries 
and companies that enable us frequently 
to anticipate unfavorable as well as favor- 
able developments that will be reflected 
in the price of such securities at a much 
later date. 


The investor therefore who is satisfied 
with his investment status simply be- 
cause he has bought reasonably good se- 
curities or even very good securities is 
likely to have experiences similar to that 
of the New Haven and St. Paul stock- 











For the enclosed $10.00, please enter my one-year subscrip- 


(if you are already a subscriber, 
please show this to a friend) 


holders of some years ago who failed to 
see the gathering signs of disaster ahead. 


It is obvious that our organization with 
all its facilities and trained staff is in a 
much better position to see the drift of 
things long in advance of the individual 
security holder. While we, of course, 
cannot hope to be 100% right, the records 
show an exceptional degree of accuracy 
(over 90%) for our recommendations. 


For an investor personally to do even 
in a superficial way, the research work 
done by our staff would prevent him from 
engaging in any other work. By having 
THE FINANCIAL WORLD act as your invest- 
ment guide and counsellor, you save a 
lot of time as well as money. 


To every non-subscriber we can only 
point out that the experience of a large 
army of successful business and profes- 
sional men, bankers, etc., men of the 
“Who’s Who” type—lends strength to the 
belief that your greatest regret after sub- 
scribing will be your failure to have be- 
come acquainted with THE FINANCIAL 
WORLD sooner. 


Why hesitate when for only $10.00 you 
will receive (a) 52 Weekly Issues of THE 
FINANCIAL WORLD, (b) 12 Monthly Issues 
of “Appraisals of Listed Stocks,” (c) 
Confidential Advice Privilege as per regu- 
lations? 








By Mailing 
This Coupon bias 
at Once. 


PROFIT MOST== 





tion to your Threefold Investment Service which includes: 









(1) The next 52 weekly issues of THE FINANCIAL 
Wor p, including recommendations of Undervalued 
Securities appearing in each issue. 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Every 
inquiry is limited to one security.) 


Also copy of “When to Sell’, and Mr. Guenther’s 
Sound Investment Rules. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of Stocks Listed on N. Y. Stock Exchange.” 
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on the 


mew york curb 
edited by A. Weston Smith, Jr. 








HE decline in the call money rate 
at midweek tended to bolster spec- 
ulative interest in Curb securities, 

although the general trend of prices 
throughout the week was toward lower 
levels. The utility group and selected 
industrial specialties recorded the best 
gains for the week with the oils showing 
fair advances in spite of unfavorable 
news regarding trade conditions. Min- 
ing shares, airplanes, motors and 
amusements were all under pressure 
while the chain stores were well bal- 
anced between gains and losses. 
ahem 


Electric Bond & Share Securities 
featured the utilities with a sharp ad- 
vance following the report that a re- 
capitalization was being given consid- 
eration. This move is taken to forecast 
an increase in the dividend rate. Other 
strong issues included United Gas Im- 
provement and Empire Power, which 
have been linked together in merger 
rumors. 


American Department Stores attracted 
most attention among the chains fol- 
lowing the announcement that sales for 
the month of December had shown an 








Moore Drop 
Forging Co. 








Class “‘A’”’ Stock | 


Traded in on the 
New York Curb Market 


Descriptive Circular on request 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway ‘New York 


Telephone Rector 5022 























8% 
Seasoned Preferred Stocks 


Descriptive data on request 


BRAHAM & Co. 


INCORPORAT 


50 BRoADWAY - NEw YorK. 
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85 per cent increase over the same. 
month of 1927. Earnings for 1928 are 
expected to exceed $1.50 a share on the 
increased capitalization and further 
gains should be shown during the new 
year when the effects of recent acquisi- 
tions are reflected in earnings. 


News among the mining stocks in- 
clude the report that United Verde Ex- 
tension’s output for December of 4,688,- 
274 pounds compares with 3,859,318 
pounds in December, 1927. 


aa hm 


Merger news of the week included the 
announcement that National Bellas Hess 
had made an offer for Kinnear Stores, 
to be effected through exchange of 
stock. The plan depends upon the de- 
posit of at least 85 per cent of Kinnear 
common stock. One share of National 
Bellas Hess will be exchanged for each 
five shares of Kinnear Stores. 


It was also reported during the week 
that a merger of the leading Canadian 
whiskey distillers was beyond the nego- 
tiation stage. American interests are 
reported to have acquired an important 
interest in Hiram Walker-Gooderham & 
Worts, which represents more than half 
the Canadian whiskey output, and it is 
believed that this company will form 








Chain Store Sidies 





American Department Stores, Inc. 


1928 1927 Ince. % 
December ...... $1,887,407 $1,019,231 85.1 
22 WMOmths <.i.000 13,498,931 9,523,171 41.7 
Berland Shoe Stores 
December ...... 294,893 240,416 22.6 
be 2,587,372 1,938,999 33.4 
Davega 
December ...... 701,561 504,516 39.3 
12 months ...... 4,091,933 3,120,233 31.0 
Kinnear Stores 
December... 498,578 475.545 4.8 
12 months ...... 3,309,193 2,986,392 10.8 
McLellan Stores 
December ...... 2,977,081 2,648,759 12.4 
12: PROMTHS: .2 ccs 13,940,852 11,940,327 16.7 
Metropolitan Chain Stores 
December ...... 2,773,611 2,346,970 18. 
el! 13,545,753 12,262,174 10.4 
G. C. Murphy 
December ..+:« 2,449,581 2,063,586 18.7 
$2. snomths- .s«is0% 12,118,187 10,233,507 18.4 
National Family Stores 
December ices» *475,915 143,787 230.9 
12 months ...... *3,208,035 1,612,076 99.0 
Neisner Brothers 
December ...... 2,089,754 1,264,475 65.3 
12 months ...... 10,289,260 6,452,367 59.5 
J. J. Newberry 
December ...... 4,461,595 3,233,512 38. 
12 months . ... 20,524,729 15,069,158 36.2 
David Pender Grocery 
December ...... 1,439,864 1,357,594 6.0 
12 months ...... 14,521,147 12,599,161 15.2 
People’s Drug Stores 
December. ...... 1,355,658 927,415 46.1 
iS. mnomtieg 2.6... 11,348,645 8,142,241 39.3 
I. Silver & Brothers Company 
December. ......- 1,304,989 1,064,796 22.5 
12 Sate 62 wes 6,657,226 5,609,947 18.6 


*Figures for 1928 include Hoyle & Rarrick 
and Prenz chains. 





the nucleus of the proposed consolida- 
tion. 


It was also rumored during the week 
that directors of R. C. Williams, pro- 
ducers an distributors of “Royal Scar- 
let” canned food products, were consid- 
ering the acquisition of the business and 
good will of Austin, Nichols. It is un- 
derstood, however, that any merger 
would not include the _ unprofitable 
plants of Austin, Nichols in the Green- 
point section of Brooklyn. The new 
plant and warehouse of R. C. Williams 
on Tenth Avenue, in New York City, 
could readily take over the business of 
Austin, Nichols. 


aa e& 


Earnings published during the past 


week included the report of Seeman 
Brothers for five months ended No- 
vember 30, 1928, which showed net 
profit of $375,257 after charges and fed- 
eral taxes, equivalent to $3 a share on 
125,000 no-par shares of stock, compar- 
ing with $303,757 or $2.43 a share in 
same period of 1927. 

















ORR, VAN DYNE. 


& KRECH | 


Members 


New York Curb Market 


Institutional and 
Individual Orders 


Executed 


34 Pine St. New York | 
Telephone John 4106 


























INVESTMENTS 
W. H. Johns & Co. 


Incorporated 


43 Exchange Pl., New York 
Telephone WHItehall 6290 
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RADING 
opened the week in an irregular 


manner and continued that way 
during the ensuing days. Gains and 
losses were about equal with the excep- 
tion of industrials, which were inclined 
to sag heavily. 

The most interesting developments 
concerning this market were the issu- 
ance of several bank statements. The 
majority of the New York institutions 
reported a favorable gain in both re- 
sources and profits in 1925, indicating 
that they have benefited greatly from 
the industrial expansion of the country 
and the high money rates which pre- 
vailed during the greater part of the 


year. 
ame 


The earnings of the Equitable Trust 
Company, after reserves for all con- 
tingencies and absorbing unusual ex- 
penses of moving into its new building, 
were $5,977,000, as compared with $5,- 
876,000 for the previous year. Deposits 
were $530,844,000, as compared with $478,- 
852,000 on December 31, 1927, and $2,- 
377,000 was added to undivided profits 
account in 1928, as compared with $2,- 
296,000 in 1927. 


ams 
The third billion-dollar banking or- 
ganization in New York and the fourth 
in the United States has come into 
being through extensive growth of the 
Guaranty Trust Company in the last 
three months of 1928. This fact was 
disclosed recently in the statement of 
conditions of the Guaranty, which shows 
total resources of $1,052,211,198 as of 
December 31, 1928, the first time in the 
company’s history that its assets have 
exceeded a billion dollars. The new 
total of resources of the Guaranty com- 


CLINTON GILBERT 


WILL BUY 


100 Bank of U.S. Units 
25 Bank of N.Y. & Trust 
10 Hanover Nat’l Bank 
50 Municipal Bank 
50 National City Bank 

100 Nat. City Bank( New) 


WILL SELL 


100 Bank of America 

50 Chase National Bank 
150 Corn Exch. Bank Rts. 
25 Central Union Trust 
50 Guaranty Trust Co. 
10 First National Bank 


CLINTON GILBERT 


Established 1890 


2 Wall Street New York 
RECtor 4845 and 8720 
Private telephone to Hartford 
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pares with $838,129,668 shown in its last 
previous statement, published on Sep- 
tember 28, 1928, and with $850,300,359 
on December 31, 1927. The expansion 
strikingly reflects the great growth in 
the banking business in New York that 
has taken place in the past year. Most 
of the large increases in resources 
among the leading financial institutions 
in recent years have been brought 
about through mergers. The Guaranty’s 
expansion, however, has been entirely 
due to the growth of its own organiza- 
tion. The Guaranty has not figured in 
a merger since 1910, at which time its 
capital was increased from $2,000,000 to 
$5,000,000 and its deposits rose from 
$79,500,000 to $124,600,000. 
a ae 

The National City Bank’s statement of 
condition as of December 31 show total 
resources of $1,847,705,548, an increase 
of $164,902,697 over the same date of 
the previous year. New high records 
were also established in the volume of 
deposits, which increased $73,982,421, to 
$1,349,024,386 and in invested capital, 
which at $166,993,905, represented an in- 
crease of $20,857,659 over the previous 
year. 

Profits of the bank, after reserves for 
taxes, pensions, death benefits and man- 
agement fund, were $20,728,880, from 
which was applied, in accordance with 
fixed rule, $2,555,621 as a contingency 
reserve. Dividends of $12,355,500 were 
paid and $5,817,659 was carried to un- 
divided profits. From accumulated un- 
divided profits $15,000,000 was trans- 
ferred to surplus, leaving undivided 
profits at the end of the year $11,933,905. 

am & 

Total resources of the Chase National 
Bank established a new high record of 
$1,430,308,237, as of December 31, ac- 
cording to its statement of condition 
published during the week. This show- 
ing, which strengthens the position of 
the Chase National Bank as the second 
largest banking institution in the coun- 
try, represents a gain of $429,015,510 
over the total resources at the end of 
1927 and an increase of $273,967,983 over 
the previous high record shown in the 
statement of October 3, 1928. Parallel- 
ing the gain in resources was a strik- 
ing increase in deposits, which jumped 
from $792,339,491 a year ago to $1,126,- 
781,646 at the end of 1928. During the 
year the capital of the bank was in- 
creased from $50,000,000 to $60,000,000, 
and surplus from $40,000,000 to $60,000,- 
000, and $10,000,000 was added to the 
capital of Chase Securities Corporation. 

a alehm 

Profits of the National Bank of Com- 
merce for last year were the largest 
in its history and totaled $8,856,776, ac- 
cording to the report of Stevenson E. 
Ward, president, at the annual meeting 
of stockholders. Of that sum $5,000,000 
was applied to payment of dividends and 
the remainder was added to undivided 
profits, increasing that item to $8,295,321. 
Resources increased to $934,302,599 and 
deposits to $672,943,890. 





DIVIDENDS 














The West Penn 
Electric Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of one 
and three-quarters per cent. (134%) 
upon the 7% Cumulative Preferred 
Stock, and of one and one-half per cent. 
(14%%) upon the 6% Cumulative Pre- 
ferred Stock of The West Penn Electric 
Company, for the quarter ending Feb- 
ruary 15, 1929, both payable February 
15, 1929, to stockholders of record at 
a of business on January 21, 


G. E. Murrtg, Secretary. 
































COLUMBIA 
GAS & ELECTRIC 
CORPORATION 

January 4, 1929. 
The Boarea of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
Series A 
No. 9, $1.50 per share 
Common Stock (No-Par Value) 
No. 9, $1.25 per share 
Both dividends are payable on February 
15, 1929, to shareholders of record at the 
close of business January 19, 1929 
EMWARD REYNOLDS, Jr., 
Vice-President & Secretary 

















American Light & Traction Company 


DIVIDEND NOTICE 

The Board of Directors of American Light 
& Traction Company, at a meeting held Janu- 
ary 8, 1929, declared a CASH DIVIDEND of 
one and one-half per cent (1%%) on the 
Preferred Stock, and a CASH DIVIDEND of 
two and one-half per cent (24%%) on the 
Common Stock, both payable February 1, 
1929, to stockholders of record at the close 
of business January 17, 1929. 

The transfer books will close at 3 o’clock 
P. M., January 17, 1929, and will reopen at 
10 o’clock A. M., January 29, 1929. 

JAMES LAWRENCE, Secretary. 





MIAMI COPPER COMPANY 
61 Broadway, New York 
January 4, 1929. 
DIVIDEND NO. 66 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of fifty cents (50c) per share for the quarter 
ending December 31, 1928, on the capital stock 
of the company, payable February 15, 1929, 
to stockholders of record at the close of 
business on February 1, 1929. The transfer 
books of the company will not close. 
SAM A. LEWISOHN, Treasurer. 





= XCHANGE 
UFFET 


CORPORATION 


64th Quarterly Dividend 
A dividend of 37%c per share on the 
Capital Stock is payable Jan. 31, 1929, to 
stockholders of record Jan. 15, 1929. 
Jan. 4, 1929. H. A. FREAM, Treas. 








Associated Gas and Electric Company 


The Board of Directors has 
declared the following quarter- 
ly dividends payable March 1, 
1929, to holders of record January 
31, 1929: 

Dividend No. 16 
$6 Dividend Series Preferred Stock—$1.50 
per share in cash. 

Dividend No. 13 
$6.50 Dividend Series Preferred 
$1.62% per share in cash. 

M. C. O'KEEFFE, 
Secretary. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 


@ AVERAGE STOCK PRICES 











1929 1928 

Jan.9 Jan.2 Dec. 26 Jan. 11 
AS ee ee ee 155.60 156.30 151.50 140.58 
ged tnis the wsrbieee 195.70 197.50 184.40 149.80 











25 Railroads 
18 Industrials 





OE SI ROe kkk ods oOo a> B08 178.05 178.30 170.35 145.77 
4 WEEKLY BUSINESS INDICATORS—FEDERAL RESERVE 
REPORTS (000,000’s omitted) 1929 1928 

Jan. 2 Dec, 26 Jan. 4 

Bank Debits—New York City ..... $6,958 $6,413 $6,973 
Bank Debits—Outside N. Y. C. .... 14,244 13,920 14,008 
*Loans and Discounts—N. Y. C. .... 3,182 2,715 2,851 
*Loans and Disc.—Outside N YC .. 4,372 4,308 3,952 
+Bank Investments—N. Y. City ... 835 828 921 
+Bank Invest.—Outside N. Y. C. ... 2,567 2,577 2,679 
Total loans and discounts ........ 16,963 16,395 15,631 
Total net demand deposits ....... 14,041 13,323 14,206 
Total tims MEPOsItB 2.2660 cksicwsrs 6,993 6,942 6,611 





*Secured by securities other than U. S. Govt. 
+Other than U. S. Govt. securities. 








4 WEEKLY BANK CLEARINGS 1928 1927 
(000,000’s omitted) Dec. 29 Dec. 22 Dec. 21 
MAW ROL GOS -cccnebses eae s sbeebs $7,212 $8,920 $6,834 
Outside of New York City ......... 4,010 5,030 3,799 
fy MISCELLANEOUS 1929 1928 
Jan. 9 Jan. 11 
Total brokers’ loans (000) .......... $5,312,799 $3,819,573 
Federal reserve ratio (System) ...... 66.39% 70.7% 
Federal reserve ratio (N. Y.) ........ 67.0% 75.1% 
1928 1927 
Dec. 24 Dec. 31 
ne BRT SOROIRS 6kk ss ys Siw Kase cwees 667,586 680,554 
1929 1928 
Jan. 5 Jan. 7 
Daily Av. Crude Oil Prod. (bbls.) ..... 2,591,050 2,379,050 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1929 1928 1929 1928 
Jan.9 Jan. 11 Jan.9 Jan. 11 
England ...... $4.8434 $4.87%; Wheat 6.64.8 $1.5462 $1,5312 
France ....... 3.90lic 3.92 %c Ue: vecuks eect 1,1512 1,1975 
LS re 5.23 5.28% eee 6.00 7.00 
Belgium* ..... 13.8934 13.94 ROS: Gausenen 18 -1425 
Germany ..... 23.76% 23.80 LL) aes 0515 -0580 
Austria. ......< 14.125 14.125 PA Sica cue 20.25 20.25 
Holland .....< 40.13 40.28 SS Gee 33.00 33.00 
Denmark ..... 26.66% 26.79 OY Repro -0665 065 
Norway .....26.664% 26.79 ee PPO 1675 .1412 
Sweden... .. . 26.74 26.91 Se ee 0635 0565 
ere 45.62 46.69 eee A975 -5637 
Argentinay ...42.18 42.68 Te os eee es -2025 1950 
SST | | a are 11.90 12.00 RIES hen cb ein de 5.05 5.12 
ESSE) Aten same 12.10 12.25 CT eae -1850 .4020 
Can. Dollar ..99.81 99.827 Gasoline ...... 18 17 


*Belga. tPaper Peso. }Paper Milreis. 





Weekly Car Loadings 


_ Freight car loadings indicate current sectional business condi- 
tidns. Loadings from the 15th to the 15th generally indicate 
earnings for the current month. 


Weekended Same 


Dec. 22 week 
EASTERN DISTRICT 1928 1927 % 
eM NIN oi vik os x pe od we 60,727 50,549 +20.1 
RcRUNREO SE USUNNOD) 5555 oe Skee ae ww x are is 31,353 27,681 +13.2 
Cieve., Ginn., Chicago & St. L. ........ 27,476 25,295 + 8.6 
POR WATS. Ge PAMNOOD ek Sock a sews ease 17,605 16,164 + 8.9 
Delaware, Lackawanna & West. ...... 22,362 18,225 +22.7 
SS Se er a ore ee 34,977 30,787 +13.6 
ie ae A ee ee 31,129 25,721 +21. 
N. Y., New Haven & Hartford ........ 32,344 29,884 + 8.2 
ey St ar er eee 67,961 60,048 +13.1 
N. Y., Chicago & St. Louts ............. 22,889 20,597 +111 
SENN los aio ig cd, ote bee We Caine StS ae 144,339 128,092 +12.6 
Pen RRND ond os cue ch bed shxwex eas 12,622 10,500 + 20.2 
PP Tech nesG cso ss koa backs du sce bee 45,439 40,467 + 12.2 
Ber UR ks 5 oes ss saan kawe sats 10,488 9,082 +15.4 
SOUTHERN DISTRICT 
PEPE O SIUREE MINIS oink cea oases ens se 21,193 19,786 + %.1 
RR CINE eS slows de mi a elas 43,921 40,428 + 8.6 
Eepwmanvaito: Ge DIGNMVIIG. «056. cewnesesnes 33,745 31,099 + 8.5 
IE, OBEY MRM clo ga ' 6 nuk. Kise wis ox 16,442 16,657 — 13 
DOMINO Ty, BNO .n.caccecscccicces 41,442 41,876 — 12 
NORTHWEST DISTRICT 
Chicago & Great Western ............. 6,016 6,059 — 0.7 
Chi, Milw., St. Paul @& Pacific ......... 32,742 31,557 + 3.8 
Chicago & Northwestern ............... 31,457 32,581 — 3.6 
ee ee 13,830 13,215 + 4.6 
Minn., St. P. & Sault Ste. Marie ....... 9,637 10,555 — 9.5 
oe ee eee eae 15,958 16,063 — 0.6 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe .......... 34,185 33,247 + 2.6 
Chicago, Burlington .& Quincy ......... 34,415 35,540 — 0.3 
Chicago, Rock Island & Pacific ....... 27,762 27,900 — 0.5 
Chicago & Eastern Illinois ............ 7,914 8,102 — 2.4 
Denver & Rio Grande Western ........ 6,666 6,572 + 1.4 
Se RE os ote eine 6 es 5's ko Sie se S's 26,909 25,613 + 5. 
Ce | a ee ee een 3,445 2,637 +30.2 
SOUTHWESTERN DISTRICT 
PRM: TET TOUTED on onc cance cctwenn 5,286 4,771 +10.8 
PEIGBOUTI-EEROAAE-TOEES  .nccccccsswsene 11,126 9,838 +13.1 
SE I i i a5 ps0 ow wie 30,707 29,147 + 5.3 
St. dpeis-Ban: FPYAMCIACO «.....6ccsiscces 16,691 16,183 + 3.1 
St. Loule-Bouthwestern ......ccccvcsosess 5,081 4,930 + 3. 
TS | | A eee ea 11,568 9,072 + 27.2 


(American Railway Association figures) 
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to keep you 
informed 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A 
SEPARATE SHEET 


CurrRENT LITERATURE DEPARTMENT 


Tue FrinancraL Wortp, 53 Park Place, New York, N. Y. 


STANDARD GAS & ELECTRIC CO.—A well-known firm of 
brokers, members of the New York Stock Exchange, has 
prepared an analysis of this company. 


FAIRBANKS, MORSE & CO.—An analysis of this company 
is included in the weekly market letter of a firm of well- 
known members of the New York Stock Exchange. 


U. S. SMELTING, REFINING & MINING CO.—An analysis 
of this situation is in the latest weekly review, issued 
by one of the oldest firms, members of the New York Stock 
Exchange. 








BONDS OF AMERICAN INDUSTRIES—A booklet issued by 
a well-known firm of investment bankers explaining how 
they determine the suitability of bonds for investment. 


ODD LOTS—A well-known firm, members of the New York 
Stock Exchange, has published a booklet setting forth 
the advantages for both the small and large investor 
dealing in Odd Lots. 


FOR INCOME BUILDERS—tThis booklet describes a prac- 
tical Partial Payment Plan, whereby securities may be 
purchased through monthly payments of as little as $10, 
Shows how permanent independent income may be built 
through the systematic investing of small sums set aside 
from current earnings. 


NORTH AMERICAN AVIATION, INC.—A special letter con- 
taining interesting data on this company may be had on 
request. 


GENERAL MOTORS ACCEPTANCE CORPORATION—A 
booklet explaining the position taken by General Motors 
with respect to the financing of motor cars sold on de- 
ferred payments. 


CONSISTENT INVESTMENT SUCCESS—An interesting 
booklet of unusual value to investors describing how an 
investment fund can be safely and consistently increased 
by investing in sound common stocks. 


AMERICAN NATURAL GAS CORPORATION—An analysis 
of this stock which is listed on the New York Curb Ex- 
change and the Chicago Stock Exchange, is issued by a 
prominent firm of investment bankers. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in han- 
dling their money, and outlining methods that have been 
used for years by successful investors, with concrete illus- 
tration and specific suggestions. 


MAKING PROFITS IN SECURITIES—An interesting booklet 
of forty pages of special interest to those buying and sell- 
ing listed securities. 


MAKING PROFITS THROUGH LONG PULL INVESTMENT 
—How profits have been possible through long pull in- 
vestment is revealed in the four-year record of one of the 
country’s leading financial services. 


METROPOLITAN CHAIN STORES—An analysis of _this 
company has been prepared by one of the members of the 
New York Stock Exchange and will be sent on request. 


INVESTORS’ GUIDE—Is the title of the newest publication 
of one of the oldest real estate bond houses in the coun- 
try, founded 1855. It is replete with valuable information 
to conservative investors. 


AMERICAN DEPARTMENT STORES—A circular on this 
company, which operates a chain of sixteen department 
stores, is issued by a prominent firm of investment 
bankers. ; 


MARKET LETTER SERVICE—lIs instituted by a representa 
tive New York Stock Exchange firm to publish comments 
on market and business conditions and studies of specific 
issues. 


SUCCESSFUL REAL ESTATE FINANCING—A booklet de- 
scribing the’ modern capital structure in real estate 
financing with definite outstanding examples indicatins 
the new trend in this field. 





A DICTIONARY OF INVESTMENT TERMS—To meet the 
demand for definitions of investment terms, and informa- 
tion pertaining to investments in general, a well-known? 
firm of investment bankers has prepared a 32-page book- 
let. Sent free to those who write on business stationery 0 
indicate clearly that they are bona fide actual or pros 
pective investors. 


BORDEN CO.—A New York Stock Exchange firm has a 
pared a special circular on this company, a copy of W hich 
may be had on request. 


THE FINANCIAL WORLD 
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Subscriptions having been received from Investment Dealers in excess of the 
amount of the offering, this advertisement appears as a matter of record. 


70,000 Shares 


Art Metal Works, Inc. 


“RONSON”? PRODUCTS 
Common Stock 


(without par value) 





Transfer Agents Registrars 
THE NEW YORK TRUST CO., NEW YORK GUARANTY TRUST COMPANY OF NEW YORK 
HARRIS TRUST & SAVINGS BANK, CHICAGO CONTINENTAL NATIONAL BANK & TRUST COMPANY OF CHICAGO 
(Giving effect to conversion or redemption of outstanding Convertible Preference Stock) 
Presently to be 
Authorized Outstanding 
Common Stock (without par value) .............-.ceeeeee 500,000 shares* 225,000 shares 


*37,500 shares reserved for issue under the terms of an agreement with the United Cigar Stores 
Company of America. 


THE COMPANY HAS NO FUNDED DEBT 





Mr. Louis V. Aronson, President of Art Metal Works, Iuc., has written us in part as follows: 


“HISTORY AND BUSINESS: Art Metal Works, Inc. (a New Jersey Corporation), is engaged in the manu- 
facture of ecclesiastical metal statuary, metal ornaments, toys, and novelties. Its complete line comprises over 
12,000 different articles including the well-known “Ronson De-Light” pocket and desk lighters, lamps, chan- 
deliers, smokers’ sundries, automobile ornaments, toilet articles, clock and desk sets, sparking toys and special 
advertising novelties. 

The business was established over thirty years ago with a small initial investment and has been built 
up to its present position, largely through reinvestment of earnings. Sales offices are maintained in New York, 
Chicago, Los Angeles, Toronto, Ont., and London, England. Customers include leading department stores, 
chain stores, church goods houses, jobbers in art metal goods, toys and smokers’ articles, gift shops and electrical 
supply companies throughout the country. In every year since 1910 an operating profit has been shown. The 
Company has perfected several new lines, which will shortly be introduced to the public and which should sub- 
stantially increase its business. The plant occupies almost an entire block in Newark, N. J., one block from the 
Hudson & Manhattan Tubes Terminal and two blocks from the site of the new Pennsylvania Railroad Terminal. 


UNITED CIGAR STORES CONTRACT: The Company has entered into a ten-year contract, which will add 
to its present sales outlets, whereby United Cigar Stores Company of America is to purchase and sell smokers’ 
sundries and other products of the Company which may fit their trade. This will give to the Company the addi- 
tional marketing facilities of about 3,118 United Cigar Stores and agencies in this country which should add largely 
to the sales volume of Art Metal Works, Inc. Mr. A. C. Allen, Vice President of United Cigar Stores Company 
of America has been elected a member of the Board of Directors and Executive Committee of Art Metal Works, Inc. 


CAPITAL READJUSTMENT: Increase of Common Stock to 500,000 shares and split-up of outstanding 110,000 
shares into 165,000 shares of Common Stock (new) has been authorized. Convertible Preference Stock has been 
called for redemption on May 1, 1929, at $35.00 per share and accrued dividend, the Company’s obligation in that 
respect having been underwritten. This stock is convertible until April 26, 1929, on the basis of 1% shares of 
Common Stock (new) for each share of Convertible Preference Stock or a total of 60,000 shares of new Common 
Stock. 

ASSETS: A pro forma balance sheet of Art Metal Works, Inc., after giving effect to capital readjustment, as at 
October 31, 1928, as certified to by Messrs. Barrow, Wade, Guthrie & Company, shows total net assets of $2,205,- 
003. Current Assets, including $501,588 in cash and Government securities, amounted to $1,445,937. while Current 
Liabilities amounted to $259,767, a ratio of over 5% to 1. 

EARNINGS: Net earnings of Art Metal Works, Inc., and its predecessor for the periods indicated below, after 
adjustment for non-recurring Income and Expense items (amounting to $48,759.50 in 1927 and $28,691.20 in 1928) 
and after deduction of Federal Income Taxes at 12%, as certified to by Messrs. Barrow, Wade, Guthrie & 
Company, were as follows: 


Per Share Equivalent 
is a a Ti, MIND 5 5 oh ca ie 5 ao.0 6:48 Soe i8 6 6:66.08 0 HSS be 0iel sew 8% $365,885 y 
Year ended December 31, 1928 (2 months estimated by the Company) . 975,000 4.33 


DIVIDENDS: The Company and its predecessor have an unbroken dividend record since 1917 on both preferred 
and common stocks. A dividend of 60c per share has been declared payable February Ist to holders of (new) 
Common Stock of record January 15th. On the basis of present earnings it is the policy of the management 
to continue this rate, amounting to $2.40 per share per annum. 

MANAGEMENT: The present management, which has been responsible for the successful development of this 
business, will continue. Mr. Louis V. Aronson will retain a substantial amount of Common Stock.” 





Legal details in connection with the issuance of this stock will be passed upon for us by Messrs. Beekman, Bogue & Clark, and for the 
Company by Messrs. McCarter & English of Newark, N. J. Accounts of the Company and the predecessor corporation have been 
audited by Messrs. Barrow, Wade, Guthrie & Co., Accountants and Auditors. 





We offer this stock when, as and if issued and accepted by us and subject to prior sale and the approval of counsel. Temporary 
Certificates or Interim Receipts, exchangeable later for Definitive Certificates, will be ready for delivery on ar about January 21, 1929. 
Application has been made to list the New Common Stock on the Chicago Stock Exchange. 


THIS OFFERING DOES NOT REPRESENT COMPANY FINANCING, THIS STOCK BEING ACQUIRED FROM INDIVIDUALS 


Price $36 per Share 


ex dividend payable Febuary 1, 1929 


Potter & Company Brokaw & Company 


NEW YORK CHICAGO 








We do not guarantee the statements and figures presented herein, but they are taken from sources which we believe reliable. 
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Water tower in Fresno, | { 


California Water Service =. *- 
Company C 


Federal Water Service 
System 





An Age-Old Necessity ~A Sound Investment 


heaps lights have supplanted kerosene lights, 
the gas range has taken the place of the wood 
stove —but nothing has taken the place of water. 


Water companies are little affected by business conditions 
and are not subject to radical changes in methods. Their 
assets are essentially permanent, their operating expenses 
and labor requirements are small. The market for their 
product is as stable as the community itself. 


An investment in Federal Water Service Corporation 
Class “A” Common Stock represents an opportu- 
nity to share in the profits of the largest public utility 
company of its kind in the United States. The Cor- 
poration has no funded debt. 


Write for special folder F. W. 16 






G.L.OHRSTROM & Co. 


INCORPORATED 
44 Wall Street, New York 
BOSTON CHICAGO 
DETROIT MILWAUKEE __ ST. LOUIS 


PHILADELPHIA 
MINNEAPOLIS 


LOS ANGELES 
SAN FRANCISCO 
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